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Coast Guard Finds 
Water Fog Controls 
Fuel Oil Ship Fires 


Successfully Used with Manipula- 
tion of Air Flows, Fort 
McHenry Study Discloses 


EXPERIMENTS TOLD: REPORT 


Fuel Oil Fires in Vessel Machinery 
Spaces; Coast Guard Fire- 
Fighting School 


The United States Coast Guard has 
made a report on a study of the con- 
trol and extinguishment of fuel oil fires 
in the machinery spaces of vessels, 
based on tests conducted at the Fort 
McHenry training station, Baltimore, 
which emphasizes the importance of the 
use of water fog in fighting these fires 
successfully. The report was prepared 
hy Lloyd Layman, Commander, USCGR 
k. C. Stange, chief, fire protection sec- 
tion, Port Security Division; and C. M. 
Jones, specialist 2/c(F) USCGR. 

These Fires Not Infrequent 

















General impression has been that fires 
in vessel engine or boiler rooms are very 
infrequent. Analysis made by the Coast 
Guard of 727 fires on major ships, such 
as cargo vessels, tankers and military 
vessels, reported for the year 1944 does 
not bear out this thought. Breakdown 
of such fires by location aboard ship is 
as follows: 


GINNEER ic cause Sone tswnceuponkus 135 
CA ROG be cede pares scale wes 84 
CONNOR erst oh kr cw han ce caome 81 
Neaehitiery Spate .:%. fentneaee 70 
por) gah ores ON dred tele apate peel tg: 28 
Miscellaneous locations ......... 70 
Locations not stated............. 259 


Most of the 727 fires reported were 

siall and were extinguished in their in- 
cipient stages, but it is apparent that 
few parts of a ship can be considered 
free from the possibility of fire occur- 
rences. 

On the evening of April 24, 1943, the 
l'anamanian cargo vessel El Estero, tak- 
ing on explosives at an East Coast port, 
caught fire and menaced the entire area 
tearby with detonation of some 3,000 
tons of munitions of war. The fire was 
i1 the boiler room, involving fuel oil, 
ind efforts of several fighting organiza- 
{ns to extinguish it were unavailing. 
“he vessel was finally towed out to an 
‘inchorage and scuttled, fortunately be- 


(Continued on Page 20) 
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READY WHEN NEEDED! 
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@ A vital necessity to one half of the na- 3s 
communities, the modern truck 
embodies potential power upon which this. 
large population depends for its very ex- 
istence. This power can be put into action Jae 
by the pressure of one finger. 


tion’s 


Today’s insurance policy also plays a '. 
vital part in community life all over the 
nation, The individual policy is strong, 4 
because the reliability of most companies 
has been proven over and over, and that 
strength is waiting to deliver protection in 
the future. A man buys a lot of potential 
power within one policy. 
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THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. » ORIENT 
INSURANCE COMPANY * LAW UNION & ROCK INSURANCE COM- 
PANY, LTD. * SAFEGUARD INSURANCE COMPANY OF NEW YORK 
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LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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| listened to you five or ten years ago when you tried to sell me 











Change of Age Ahead 


Life underwriters find no difficulty in remembering to keep 
in touch with policyholders who are in the service, because of 
the established habit of mailing birthday and age-change greetings 
to all policyholders. One of our New England underwriters has 
an interesting letter from a client (and examiner) who is on 
Iwo Jima with the Marines:— 


“I want you to know I appreciate your letter. It is not often 
enough that people at home go out of their way to send a message 
to the boys out here, and when you do I just get the biggest 
kick out of it. 


“Life is a bit rugged, but I expect to be back from overseas 
duty in seven months. 


“I would have felt more comfortable in combat if I had 


the idea of more insurance, and I could be sure the family was 
safe. When I returned you can see me before my age changes. 
I have the time all counted out, even to seconds. Just at this 
time I have 2,046,973 seconds to go.” 








Write! —“I may not always be able to answer your letter, 
but would certainly like to hear from you.” 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 














INDEPENDENCE SQUARE, PHILADELPHIA 








Insurance Survey Made 
Among Beneficiaries 
Of Social Security 


One-Fourth of Those in Philadel- 
phia and Baltimore Carried No 


Life Insurance 
INDUSTRIAL PREDOMINATED 


Only Small Proportion Had Poli- 
cies with Cash Value of 
$500 or More 


One-fourth of the primary beneficiary 
groups visited in a survey of benefici- 
aries of Government Social Security in 
Philadelphia and Baltimore carried no 
insurance at the time they were inter- 
viewed, according to some facts about 








the surveys recently printed by the 
Social Security Board. Information on 
life insurance was furnished by 498 


male and 94 female primary beneficiary 
groups. The beneficiary 
prised of the primary beneficiary, spouse 
and unmarried children under age 18. 
The 498 male primary beneficiary groups 
included 150 non-married men, 335 cou- 
ples and thirteen couples with children 
under 18. Eight of the 94 female pri- 
mary beneficiaries were married. Some 
340 of the 498 male and &6 of the 94 
female beneficiary groups either had no 


group is com- 


insurance in force or had policies with 
face values of less than $1,000. Only 28 
of the 
beneficiaries had policies totaling 


female 
$3,000 


male and two of the 


or more. 


In addition to the face value of the 
policies, information was obtained on 
the number of policies held, class of 


insurance (whether industrial, ordinary, 
group or fraternal), premium, and date 
of issue. From these facts, 
of cash values 

made in order to get some indication of 


estimates 
surrender have been 
the extent to which these policies were 
an asset which, through surrender, could 
be used to supplement income. 

62% Industrial Insurance 


Beneficiaries frequently reported more 
than one insurance policy. Typically, one 
or two policies were carried on the life 
of the husband and one policy on the 
life of the wife. Altogether, the 370 male 
primary beneficiary groups reporting in- 
surance held &58 policies. Of the policies 
62% were industrial insurance in 


(Continued on Page 9) 
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One of the world’s great pianists was asked why he found it 
necessary to practice so assiduously after thirty years of 
concert performance. 


“Ttis the penalty of being an artist.” he said. “If I stop practic- 
ing for one day, I can tell the difference. If I stop for two days, 
my family can tell it; if for three days, the world can tell it.” 


The foundation of A‘tna sales leadership is preparation— 
and practice. Scientifically prepared material for the sales- 
man’s use, tested and retested. Methods by which the rep- 
resentative can perfect his own sales technique, with the 
constant support of “organized selling” plans. 

Salesmen who have studied Attna tested sales plans and 


memorized them have shown an immediate substantial 
increase in earning power. : 
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Early in 1944 it became apparent to 
Major General Arthur H. Carter, United 
States Army, Fiscal Director for the 
War Department, that the establishment 
of an office in which various financial 
services would be performed for and on 
behalf of our military personnel was 
essential. He issued the necessary di- 
rectives and as of July 1, 1944, the Of- 
fice was activated at 27 Pine Street, 
New York City. 

It was named the Office of Special 
Settlement Accounts and is a part of the 
organization of the Office of the Fiscal 
Director. Its operations include the hand- 
ling of all financial matters pertaining 
to military personnel who are missing, 
missing in action, beleaguered, besieged, 
interned, prisoners of war and deceased. 
When any member of the armed forces 
enters any status under the Missing 
Persons Act, all matters pertaining to 
his pay_and allowances are forwarded 
to the Office of Special Settlement Ac- 
counts. The casualty reports are re- 
ceived from the Adjutant General, the 
pay accounts from the Disbursing Of- 
ficer in the field who made the last 
payment, from the Army War Bond 
Office in Chicago where his war bonds 
had been issued, and from the Office of 
Dependency Benefits are transferred the 
accounts pertaining to the payment of 
family allowances, voluntary allotments, 
and allotments covering commercial in- 
surance premiums. Here the allotments 
and family allotment payments are con- 
tinued, increased, decreased, discontinued 
or suspended in accordance with the 
provision of the Missing Persons Act. 


’ National Service Life Insurance 
Responsibilities 

Death gratuity covering six months’ 
pay is paid to the designated beneficiary 
of each individual who dies in the serv- 
ice, and the final pay account covering 
all pay due is issued. In addition, the 
Office of Special Settlement Accounts 
is responsible for the operation of the 
entire National Service Life Insurance 
and U. S. Government Insurance pro- 
grams. There are in effect over 10,000,- 
000 policies covering approximately $85 
billion of life insurance. Records are 
maintained in such a manner that it is 
possible to certify a death to the Veter- 
ans Administration within six days of 
the receipt of the report of death. Ap- 
plications for waiver of premiums are 
handled in great quantities and there 
is a flow of approximately 2,000,000 docu- 
ments per month through the Insurance 
Division. 

Not the least of the repsonsibilities 
of the Office of Special Settlement Ac- 
counts is the administration of the 
Soldier’s Deposits Division which ad- 
ministers a savings bank covering ap- 
proximately 694,000 accounts totalling 
ver $213,000,000. Great emphasis has 
been placd on the Army Savings Pro- 
sram and 4% is paid on all deposits. 


85,000 Liberated Prisoners 


As of this date the office has com- 
pleted what is believed to be the largest 
single pressure job encountered so far 
n this war. As of approximately May 
15 there were nearly 85,000 liberated 
risoners who had been released from 
1erman prison camps all of whom were 
o be returned to the United States in 
he shortest possible length of time. The 
ictual count indicated a return of 84,027 
ndividuals all of whom have been re- 
urned to this country and for all of 
vhom pay settlements have been issued. 
[he job took approximately seven weeks 
and because of the foresight of General 
Carter in establishing the office and 


Army’s Offi 


ce Of Special Settlement Accounts 


By Cor. Ropert Havercet BrapsHaw, Director 


prescribing its functions, operations were 
carried to successful conclusion without 
criticism. As a matter of fact, approxi- 
mately 40% of the settlements were 
completely prepared and ready for pay- 
ment while the individuals concerned 
were still on the high seas. 

Before the war the problem of ad- 
ministering the final pay and allowance 
accounts and effecting payment of the 
death gratuity to dependents of our de- 
ceased military personnel was not a 
very large or difficult task because our 
troops were distributed largely within 
the United States with but few stabilized 
overseas garrisons. There were no 
battle casualties and our non-battle 
casualties were negligible because our 
Army was small and consisted largely 
of officers and men.of veteran service. 
The general health rate throughout was 
excellent. With the coming of war, this 
state of affairs immediately changed, 
and with the impact of Pearl Harbor, 
Bataan and Corregidor, the problem of 


‘ caring for the widows, orphans and other 


dependents of our heroes became a 
matter of pressing importance. 


Casualty Pay and Allotment Accounts 
Division 


Procedures for speeding payment of 
the gratuity, the insurance benefits and 
settlement of the arrears of pay were 
devised and in Washington the Casualty 
Pay and Allotment Accounts Division 
was formally organized. The General 
Accounting Office collaborated with the 
Office of the Fiscal Director in elimi- 
nating many of the peacetime niceties 
which conditions then permitted but 
which under pressure of war could not 
be efficiently sustained. During 1942 our 
casualties were not too excessive and the 
Office of the Fiscal Director was able 
to administer the affairs of the deceased, 
missing and captured through separate 
elements of his office in Washington. 
With the invasion of Europe impending, 
however, there was conceived the idea 
of a central office wherein all the finan- 
cial affairs of the missing, captured, in- 
terned and deceased might be adminis- 
tered with speed and accuracy. In May 
of this year Colonel H. F. Chrisman of 
General Carter’s Staff was given a di- 
rective to organize a central office, ob- 
tain space and embody into one organ- 
ization the Casualty Pay and Allotment 
Accounts Division, the Government In- 
surance Allotment Division, the Soldiers’ 
Deposit Accounts Division, a Disbursing 
Division and the several necessary over- 
head auxiliary sections. Under Colonel 


_ they cannot do for themselves. 


Chrisman’s able direction, the OSSA 
was organized and on July Ist: opened 
for business at 27 Pine Street, New 
York City. 

The mission of the OSSA may be quite 
simply stated. It is to do for the cas- 
ualty and his dependent the things which 
In other 
words, their financial arrangements in- 
sofar as they relate to the War Depart- 
ment are being carried on by us at 
OSSA and we feel much as a trustee or 
guardian must teel and act, for our 
modus operandi is based on person: al 
and exact service for the casualty and 
his dependent. The whole purpose of 
the OSSA is consistent with the liberal 
legislation which Congress has enacted 
on behalf of our citizen Army and is in 
keeping with the theme that the Gov- 
ernment shall not be callous or indiffer- 
ent toward either the soldier or his de- 
pendent and particularly when a soldier 
has become a casualty. The OSSA ad- 
ministers under delegated authority of 
the Secretary of War all provisions of 
the Missing Persons Act which relate 
to establishing, increasing, decreasing, 
terminating and suspending allotments 
or family allowances to the dependents 
of the missing and captured personnel. 
It maintains the continuing pay and 
allowance accounts of such casualties 
and upon their return to military con- 
trol issues departmental settlements of 
account in order that any disbursing 
officer furnished with such settlements 
can reestablish the pay and allowance 
account of the returnee. 

By the same token if a casualty pre- 
viously carried as missing or captured 
is declared or presumed dead, the OSSA 
will compute and issue a departmental 
settlement of his account and forward 
it to the General Accounting Office for 
the issuance of certificate of settlement 
on which distribution of the arrears of 
pay is made to the heirs, During the 
month of October, at the direction of 
General Carter, the OSSA began taking 
over the allotment, family allowance and 
War Bond accounts of the missing and 
captured personnel. This operation ob- 
viously had to be accomplished in pro- 
gressive steps and during the month 
some 20,000 accounts were transferred. 
This may seem like a simple thing, but 
I assure you it was not, for when we 
are dealing with personal and financial 
affairs of human beings and particularly 
when the military individuals are scat- 
tered throughout the world, wandering 
through jungles and deserts, cannot be 
contacted, and their dependents are 


Conn. Mutual General Agents Advisory Committee 


The Connecticut Mutual General 


Agents 
ferred with officials of the company at the home office in Hartford. 





recently con- 
In this pic- 


Advisory Committee 


ture are the members of the committee with Vice President and Superintendent 


of Agencies Vincent B. Coffin: 1. 


Angeles; James G. Hill, 


4 to ¥. 
Chicago; Paul 


Fraser, New York; E. F. White, Dallas; E. Dale Shepherd, pre 


Mr. Coffin, 
C. Kaul, Omaha, 


Phinehas Prouty, Jr., Los 
chairman; John M. 
Houston. 








CUE. 


ROBERT H. BRADSHAW 
scattered throughout the United States, 
their affairs present a much different 
aspect than when you can sit down and 
talk things over with the principals. The 
various quirks and complexities which 
show up in the allotment accounts of 
these people are truly amazing but de- 
spite the difficulty inherent in trans 
ferring such a responsibility betweet 
the Office of Dependency Benefits and 
this office, our first allotment and family 
allowance checks were issued on schedule 
on November Ist. 

When a man returns to military con- 
trol, this office transfers his account 
back to ODB and furnishes the field 
with a departmental settlement of his 
account and closes the case until and 
unless that same individual should be 
unfortunate enough to return once again 
to a status under the Missing Persons 
Act at which time OSSA will again 
cheerfully take up the burden of trying 
to do for him the things he can’t do 
for himself. So much for the: moment 
for the men who are carried as missing 
and captured. 

Gratuity Pay Act 

In addition to those casualties we 
have a tragically large number of men 
who are giving their lives in the service 
of our country. The widows, orphans 
and other dependents of these men must 
of necessity be helped over that first 
transition period when the shock of 
losing the loved one and the necessity 
of adapting themselves to live without 
the support of the deceased breadwinner 


must be met. Toward that end Con- 
gress in 1919 enacted what is commonly 
called the Gratuity Pay Act, which 
authorizes payment to certain bene- 


ficiaries of an amount equal to six 
months’ pay as distinguished from allow- 
ances, which the-officer or soldier was 
receiving at date of death. In 1941 the 
Congress amended the Gratuity Pay Aet 
to include within its benefits dependents 
of all members. of the Armed Forces, 
regardless of component. Until the 


OSSA was established the function of 
paying the gratuity rested with the 
Finance Office, U. S. Army, Washington. 


D. C., and isndér the direction of Colonel 
W. M. Dixon:that function was mag- 
nificently performed from the outbreak 
of the 


war until the Gratuitv Pay 
Branch of his office was incorporated 
into the Casualty Pay and Allotment 
Accounts Division of this office. The 
excellent record established in Wash- 
ington has not suffered in New York. 
As a matter of fact I can safely say 


(Continued on Page 29) 
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Fraternals Problems; 
Loss of Teen Members 


DROP OUT OF ORGANIZATIONS 





Associate Editor of Slavonic World 
Suggests New Age Classification 
Group 





In an article in Fraternal Monitor, 
John C. Sciranka, associate editor of 
Slovak Catholic Federation and associ- 
ate editor of The Slavonic Monthly, 
calls the attention of the National Fra- 
ternal Congress to one of the great 
problems of fraternal insurance—the 
fact that’ teen-agers are being rapidly 
lost to the beneficial societies. He 
wants something done about it. 

In his belief a fundamental mistake 
in American fraternalism lies in the 
existence of but two classes of member- 
ship: the adult and the child. 

“We have paid too little attention to 
the middle age, that class from 16 to 
21 years of age,” he wrote. “Further 
study of this perplexing problem shows 
that we enroll members at infancy and 
keep them on the roll up to age 16 in 
this group when they are usually auto- 
matically transferred to adult member- 
ship. Thus, the 16-year-olds suddenly 
find themselves among the adults. They 
feel entirely out of place among the 
adults. Their parents continue to pay 
their dues while the children as a rule 
are still in school. And schooling in it- 
self at this period involves a consider- 
able amount of expense which the par- 
ents again are called upon to meet from 
their limited income. If there are sev- 
eral boys or girls of high school age 
the total amount of money to be paid 
out monthly often strains the family re- 
sources to the breaking point. If they 
are enrolled in two or more organiza- 
tions they drop the membership of their 
children in all, or at least in all but one 
of the organizations. 

“The results are disastrous. Thou- 
sands of our boys and girls annually 
withdraw from our organizations. It is 
pointed out that perhaps the age of 16 
is the best time to enroll in an adult 
organization, especially with a 20-Year 
Endowment policy as a sound invest- 
ment that pays off at the age of 36. 
Nevertheless, many families complain 
that they find it difficult to pay adult 
dues for their 16 to 21 year-olds.” 

Mr. Sciranka believes the solution 
would be to adopt a third group: a new 
class—a third group consisting of chil- 
dren from 16 to 21. 


Reports on Equitable 


Society’s 86th Anniversary _ 





THOMAS I. PARKINSON 


Thomas I. Parkinson, president, 
Equitable Life Assurance Society, in 
marking the 86th anniversary of the 
company on July 26th by a statement to 
the field forces of the Society, reported 
the Equitable at peak performance in 
assets, surplus and volume of insurance 
in force. 

Assets totaled $3,700,000,000 an_ in- 
crease of $190,000,000 since January 1, 
surplus funds increased $35,000,000 to a 
total of $290,000,000. Life insurance in 
force, Ordinary and Group, reached the 
record of $9,170,000,000. 





HEADS CONN. BANKS TRUSTEES 

Edwin C. Northrop, vice president and 
secretary of Waterbury Savings Bank, 
has been elected president of Connecti- 
cut Savings Banks Life Insurance Fund 
Trustees succeeding Michael V. Blans- 
field of Waterbury who has served as 
president since the Fund was organized 
in 1941. The Fund has announced that 
war exclusion riders on Connecticut Sav- 
ings Banks policies will be eliminated im- 
mediately on all new policies issued to 
those over 33 years of age. 

Peter H. Molloy, formerly manager 
for Metropolitan Life at Sault Ste. 
Marie, Mich., had been placed in charge 
of the company’s Henepin, Minn., dis- 
trict. 
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Double Indemnity Extended 
To Air Travel by Guardian 


Effective August 1, The Guardian Life 
announces that its double indemnity 
coverage will include accidental death 
occurring while a fare-paying passenger 
on a commercial airline over a regularly 
scheduled route. 
old double indemnity rider which ex- 
cluded the aviation risk, also will be con- 
strued as covering that’ hazard. 

At the same time the Guardian is ex- 
tending the coverage for fare-paying 
passengers on regular comme srcial routes 
to its disability clauses in use prior to 
1930, thus bringing those riders in line 
with the disability provisions issued 
since that year. 





CIO MAN CHAIRMAN 





Peoples Committee to Defend Life In- 
surance and Savings Announces a 
New Activity 
The Peoples Committee to Defend 
Life Insurance and Savings, which calls 
itself “an organization of life insurance 


policyholders” with an address at 116 
Nassau Street, New York,- has again 
sent out some circulars, this time an- 
nouncing that it has formed the “Peo- 
ples Political Action Committee.” This, 
it says, is for the specific purpose of 
defeating Sidney Hillman’s announced 
plan of controlling Congress. Chairman 
of PCDLIS is James D. Zucher, who 
designates himself as a member of CIO. 
Zucher says: “Although the Peoples’ 
Political Action Committee is a sepa- 
rate organization, Peoples Committee 
to Defend Life Insurance and Savings 
is underwriting the cost of establishing 
the fourteen regional offices and defray- 
ing their expenses until they are self- 
supporting. Insurance men who are di- 
rectors of PCDLIS are Jule M. Hanna- 
ford, Jr., St. Paul; B. M. MacDougal, 
Providence; P. B. Rice, Harrisburg; E. 
W. Travis, Youngstown, O. 











COMPLETE BROKERAGE FACILITIES 


All Life, Endowment and Annuity Plans. 
Favorable Par. and Non-par. rates. 

Standard and Sub-standard risks. 

Facilities for handling large cases. 

Civilian Foreign Travel Coverage. 
Annuities — Single Premiums up to $100,000. 
Prompt and Efficient Service. 


INSURANCE IN FORCE, 790 MILLION DOLLARS 
(Including Deferred Annuities) 


ASSETS, 264 MILLION DOLLARS 


Established 1887 








Policies carrying the’ 


Phoenix Manager at S. F. 





KEARNEY P. WALTON, JR. 


Phoenix Mutual Life has appointed 
Kearney P. Walton, Jr., manager of 
the San Francisco agency of which he 
has been supervisor since October, 1944. 
Mr. Walton, who a few years ago was 
a professional singer, joined Phoenix in 
1941 as a personal producer at Los An- 
geles where he became one of the com- 
pany leaders and later served as field 
supervisor there and in Newark and 
Rochester agencies. 





WESTERN LIFE MEETINGS 


The first of a series of regional meet- 
ings of the Western Life of Helena, 
held recently in Los Angeles, was at- 
tended by general agents and producers 
of Southern California. Similar meet- 
ings will be held later in San Fran- 
cisco, Portland, Seattle, and at the home 
office. 





ENDORSE JUL B. BAUMANN 


The officers and executive committce 
of the California State Association of 
Life Underwriters, at a recent meeting 
held in Los Angeles, endorsed the can- 
didacy of Jul B. Baumann, general 
agent, Pacific Mutual Life, Houston, for 
the office of secretary and treasurer of 
the National Association of Life Un- 
derwriters. 





COMPANY 98 YEARS OLD 

On July 18 the Union Mutual Life, 
Portland, Me., entered its 98th year. In 
recognition of this event, the field force 
of the company sponsored a week-long 
testimonial sales campaign. The drive 
was based on issued business and certifi 
cate awards were presented to_ the 
agencies which exceeded their scheduled 
amount of Anniversary Week produc- 
tion. 





JUNE ORDINARY SALES AHEAD 
The Life Underwriters Association of 
the City. of New York, Inc., has an- 


nounced that the estimate of total sales 
of Ordinary life insurance in New York 
City for June is $71,466,000, which com- 
pares with $63,316,000 reported for June 
of last year. 
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Mendola License Case 
Upholds New York Law 


INVOLVED COMMERCE CLAUSE 
N. Y. Supreme Court Dismisses Action 
to Restrain Superintendent by 
Agent of Arizona Concern 





New York Supreme Court on Thurs- 
day last week dismissed the action 
brought against Superintendent Dineen 
by Charles Mendola, an_ unlicensed 
representative of American Farmers 
insurance Co., an Arizona benefit con- 
cern, who had been selling policies in 
this state although it had never been 
euthorized by the Insurance Depart- 
ment. The complaint, dismissed on the 
merits by Judge Hecht, was based on 
the Commerce Clause and the SEUA 
decision by the Supreme Court. 

Upholding sections of the New York 
law requiring licensing and authoriza- 
tion of insurors, Judge Hecht said they 
were “regulatory and protective meas- 
ures of a reasonable character and a 
proper exercise of the police power.” 
Citing Section 40, 42 and Article VI, 
the basis of the complaint, the opinion 
stated: “The foregoing provisions in no 
sense control or hinder the flow of in- 
terstate commerce. They may have an 
incidental effect on such commerce, but 
only in a measure which is far over- 
shadowed by the necessity for such 
regulation for the protection of the resi- 
dents of this state in a field where ex- 
perience has repeatedly demonstrated 
that such protection is essential. For- 
cign corporations and their agents are 
not prevented from doing business in 
New York; they are merely required 
to abide by the same rules and regula- 
tions which apply to domestic insurers 
and their agents. 

“Whatever uncertainty may have ex- 
isted as to the scope of the decision in 
U. S. v. SEUA was settled by Public 
Law 15 of the 79th Congress. In enact- 
ing this legislation Congress recognized 
the necessity of state regulation of for- 
eign insurance companies doing busi- 
ness within their borders and_ specifi- 
cally expressed its intention to leave 
such regulation to the states.” 


Occidental Life Home 
Office Executive Changes 


Dwight L. Clarke, president, Occiden- 
tal Life of California, has announced 
the following changes in the duties of 
the executive body of the company: 
Earl M. MacRae, associate actuary, be- 
comes manager of the life underwriting 
department, filling the post formerly 
occupied by P. L. Davies, who is now 
on sick leave. He will retain his title 
{ associate actuary and continue as 
chairman of the risks committee. He 
has also been appointed a member of 
the operating committee of the com- 
pi 1; 

. P. Dandy was elected associate ac- 
re ry of the company and will assume 
the general actuarial duties of the de- 
partment which were formerly per- 
formed Mr. MacRae. 

Che activities in Pension Trust, which 
previously were headed by Mr. Dandy, 
will now be largely taken over by G. 
Frank Waites, assistant actuary, who 
had been assisting Mr. Dandy in this 
department, 
ension Trust Supervisor Joseph 
hwartz will continue in charge of 
ales activities for the department. 


2) 


L 





DECATUR AGENCY CHANGE 

‘ecil F. Abrams, associate general 
acent of John Hancock’s general agency 
at Decatur, Ill, will on August -1, be- 
cone a partner with Theodore W. 
ruff, general agent. The agency will 
be known as the Boruff and Abrams 
Gcneral Agency. Mr. Abrams entered 
the life insurance business as an agent 
for the John Hancock at Decatur in 
1022 and in 1938 was made associate 
general agent. 





Life Companies Advertising 
Starts Third Year Monday 


Life Insurance Companies of America 
will start next Monday the third co- 
operative advertising campaign under 
the supervision of the Policy Committee 
headed by George L. Harrison, presi- 
dent of New York Life. More than 100 
life companies in the United States and 
Canadian companies doing business in 
this country are cooperating on the 
program the purpose of which is to pre- 
vent price inflation and encourage the 
public to put their surplus money into 
war bonds, life insurance, and savings 
accounts. 

While adhering to the basic theme es- 
tablished in the previous campaigns, the 
third phase of the program will use a 
new copy appeal that will stress the 
urgency of action now in building back- 





NALU Meeting Aug. 22-24 


Trustees of the National Association 
of Life Underwriters will meet at Edge- 
water Beach Hotel, Chicago, August 22 
to 24, which is one day earlier than 
previously announced. The first session 
will be held at 11 o’clock Wednesday, 
August 22. The change was made to fit 
in with transportation schedules. 





The annual dinner meeting of the Life 
Agency Cashiers of Chicago was _ held 
recently. 





logs of savings and conserving what has 
already been saved. “For millions of 
Americans 1945 is the Year of Deci- 
sion” is the headline of the opening 
advertisement. 








Many brokers have found that 
the consistently high quality 
of service given by the broker- 





age department in their local 
Connecticut General office 
means an EXTRA manin their 
This feeling 


comes from two factors: the 


organization. 


broad facilities that are available through Connect- 
icut General for the efficient handling of all kinds of 
Personal insurance, Group insurance, Pension Trust 


and Business insurance 


. . and the proven com- 


petence of these Connecticut General specialists, 
thoroughly conversant with brokers’ problems, and 
well fitted through training and experience to be of 


practical assistance. 


Call your nearest Connecticut 


General office for this valuable service. 


CONNECTICUT 
GENERAL 


LIFE INSURANCE COMPANY 
HARTFORD, CONNECTICUT 


BETTER SERVICE 
THROUGH BETTER MEN 


LIFE INSURANCE. ACCIDENT ANDO 
HEALTH INSURANCE. SALARY 
ALLOTMENT INSURANCE ANDO AN- 
NUITIES. ALL FORMS OF GROUP 
INSURANCE ano GROUP ANNUITIES 





Agency Officers May 
Merge With Bureau 


MEETINGS ARE | BEING HELD 
Would Mean Sieunies Organization of 
Production Executives and Pre- 
vent Overlapping Activities 
The Association of Life Agency Offi- 
cers and the Life Insurance Sales Re- 
search Bureau are considering a merger 
into a new organization or association. 
Grant L. Hill, head of production, 
Northwestern Mutual Life, is chairman 
of the Life Agency Officers association ; 
and F. Hobert Haviland, vice president 
and production head of Connecticut 
General, is chairman of the Bureau's 
board. Manager of the Bureau is John 
Marshall Holcombe, Jr. Both organiza- 
tions have held their annual meetings 
_ years during the same week at the 

Edgewater Beach Hotel, Chicago. 

In a communication to member com- 
panies written on July 19, Messrs. Hill 
and Haviland say that the executive 
committee of the Life Agency Officers 
and board of directors of the Bureau 
have discussed at several separate meet- 
ings recently the feasibility and desir- 
ability of consolidation of these organi- 
zations, the thought being that by doing 
so certain duplications might be elim- 
inated and “a strong and_ effective 
agency executives organization created.” 

As a result, a joint committee repre- 
senting the membership of both bodies 
was appointed by Agency Officers and 
Bureau chairmen who met in New York 
on June 25. In addition to Messrs. Hill 
and Haviland, those present were F. L. 
Barnes, Ohio State; A. L. Dern, Lin- 
coln National; W. F. Hanselman, Union 
Central; J. C. Higdon, Business Men’s 
Assurance; J. Roger Hull, Mutual Life; 
R. E. Irish, Union Mutual; C. J. North, 
Metropolitan; J. G. Parker, Imperial 
Life; and E. B. Stevenson, National 
Life & Accident. 

Statement by Co-chairmen 

In their letter to companies Chair- 
men Haviland and Hill said: 

“At this meeting it was agreed unani- 
mously by the members of the joint 
committee that there were constructive 
possibilities in such a merger; that it 
would make possible a materially 
stronger organization of agency execu- 
tives; that it would eliminate confusion 
and overlapping in regard to the ac- 
tivities of our two present organiza- 
tions; but most of all it would give the 
agency executives of the United States 





‘and Canada an opportunity to accom- 


plish for the good of the business more 
than has been possible under the pres- 
ent dual plan of operation. 
“Accordingly, a small working com- 
lingly, ng com 
mittee of agency executives representing 
both bodies is meeting during the sum- 
mer and early fall for the purpose of 
studying the possibilities of such an or- 
ganization. Following their delibera- 
tions, it is hoped that a proposal may 
be presented by them to the executive 
committee of the Association of Life 
Agency Officers and the directorate of 
the Research Bureau as early in the 
fall as possible. Should the plan be ac- 
ceptable to these bodies it would then 
be submitted to the entire membership 
of the. Association and the Bureau for 
their judgment.” 





TOWER C. SNOW HONORED 

The Buffalo Life Underwriters Asso- 
ciation and the Buffalo Life Managers 
Association gave a farewell luncheon 
this week to Tower C. Snow, general 
agent of the Penn Mutual Life, who is 
leaving Buffalo, August 1, to become 
general agent of the Connecticut Mu- 
tual at Boston. 


S. C. ASS’N MEMBERSHIP AT 303 

The South Carolina Life Underwriters 
Association now has a total member- 
ship of 303, the largest in its history. 
Five local associations are affiliated with 
the state organization. 
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Northwestern Mutual Staff Changes 


Howard J. Tobin Vice President in Charge of Mortgages; 
Joseph N. Lochemes Director of Underwriting; A. H. 
Alexander, Manager of City Loans; Charles R. 
Hooley and Paul K. Frazer, Assistant 
Directors of Underwriting 





HOWARD J. TOBIN 
Northwestern Mutual Life advanced 
two officers at the directors’ meeting at 
Milwaukee this week. Howard J. Tobin, 
manager ot city 
loans, was elected 
vice * president in 


charge of mortgage 
loans succeeding 
Howard D. Thomas, 
who is retiring un- 
der the company’s 
retirement plan and 
Joseph N.  Loch- 
emes, superintendent 
of new _ business 
issue, was elected 
an officer with the 
title of director of 
underwriting. 
A. H. Alexander Mr. Tobin joined 
the mortgage loan 
department of the company in 1934 





after having been with the real estate‘ 


departments of Standard Oil of Indiana 
and Montgomery Ward & Co. He has 
been manager since 1937. He is a trus- 
tee of Urban Land Institute of America. 

Andrew H. Aiexander, who has been 
in charge of city real estate sales, suc- 
ceeds Mr. Tobin as manager of city 
loans. He joined the company 1933 and 
was a loan agent in the field before re- 
turning to the home office in 1942, 

Director of Underwriting Lochemes 
has been with the company thirty-six 
years, serving in office management and 
organization work. He is a member of 
the Society for Advancement of Man- 
agement and Home Office Life Under- 
writers Association. 

Charles R. Hooley and Paul K. 
Frazer have been appointed assistant 
directors of underwriting. With the 
company since 1923, Mr. Hooley will 


JOSEPH N. LOCHEMES 


continue to direct change of policy issu- 
ance, methods and_ personnel. Mr. 
Frazer, who has been an assistant ac- 





P. K. Frazer 


C. R. Hooley 


tuary, came to the home office in 1928 
and has been supervisor of change risk 
division since 1939. He is a Fellow of 
American Institute of Actuaries and 
the Actuarial Society. 


REVISES WAR CLAUSE 

In a letter to the field force of 
Northwestern Mutual, Vice President 
and Actuary Percy H. Evans announces 
that the war and aviation restriction 
clause has been revised giving full avia- 
tion coverage to holders of policies 
while flying as passengers whether 
fare-paying or not. The company had 
previously revised the war clause ex- 
tending full coverage for war service 
(except aviation) within home areas. 


NATIONAL L. & A. PURCHASES 

A purchase of $43,000,000 in War 
Bonds was reported by the National 
Life and Accident Insurance Co., Nash- 
ville, during the Seventh War Loan. 














through a 
RENEWAL COMMISSION LOAN 


® PRODUCTION 
® WORKING CAPITAL 


® CUSTOMERS’ NOTES 
AND ACCOUNTS 


© POSTWAR 
OPPORTUNITIES 


® EXPANSION 
® HOMES, ETC. 


OUR BUSINESS is loaning 
you money in substantial 





LIFE UNDERWRITERS CREDIT CORPORATION 
MINNEAPOLIS 2, MINNESOTA 


You Can Plan Today For 
Your Production and 
Home of Tomorrow 





amounts... the one source 
in the U. S. that specializes 
and really understands your 
needs. 

A renewal loan of $4,500 
costs you only 11 cents per 
day per thousand dollars. 

A unique plan developed 
by us in cooperation with the 
Northwestern National Bank 
of Minneapolis. 











President M. J. Cleary 
Comments on Business 


REVIEWS INVESTMENT TREND 





Northwestern Mutual New B 


EMPIRE STATE IN VA. 


The Empire State Mutual Life has 
been admitted to Virginia. In applying 
for the certificate of authority, the com- 
pany did not indicate who would repre- 
sent it in the state. 





Gained 28.5% in Half Year; War 
Claims Now Exceed $7,000,000 





Reviewing Northwestern Mutual’s 
business for the first six months, Presi- 
dent M. J. Cleary reported an increase 
of 28.5% in new business or $174,379,- 
000 with an additional $10,000,000 in 
revivals and additions and $2,000,000 in 
life annuities. Total insurance in force 


at June 30 was at a new high of $4,- 
568,000,000 on 1,183,016 policies. Com- 
menting on investments, President 
Cleary said: 

“Operations were satisfactory in all 
respects in the first six months, ex- 
cept the interest returns available on 
suitable securities,’ Mr. Cleary com- 
mented. “A large amount of bonds 
were called, largely for refunding at 
lower interest rates. Investment op- 
portunities outside of the Government 
bond field were very limited. Over 
$187,550,000 was invested in bonds, of 
which $65,000,000 was in government 
and nearly $50,000,000 in public utility 
securities. The remainder was invested 
in other classes eligible for insurance 
company investment under the Wiscon- 
sin statutes. The asset value of the 
bond portfolio at June 30 was, in round 
figures, $1,500,000,000. 

“The demand for mortgage money 
continues moderate and repayments on 





mortgage loans were heavy,” Mr. Cleary 
said. “The result was that a decrease 
in all three branches of the mortgage 
loan field accrued in this six month 
period. Real estate acquired under 
mortgages had an asset value of about 
$9,000,000 at the end of 1944, while at 
the end of June this item had been re- 
duced to approximately $3,500,000. The 
larger portion of that reduction was in 
city properties owned.” 


Assets and Payments 


Total assets reached $1,819,000,000 an 
increase Of $61,000,000 since January 1, 
and a gain of $131,000,000 since a year 
ago. Investments and other items mak- 
ing up the assets included bonds total- 
ing $1,449,890,000 at book value; mort- 
gage loans, $197,521,000; real estate, 
home office property and land con- 
tracts, $17,412,000; policy loans, $76,- 
404,000, and, among other items, $33,- 
687,000 in cash. 

An average of $2,600,000 was paid out 
to policyholders and beneficiaries by the 
Northwestern Mutual every week dur- 
ing the past six months, for an aggre 
gate of $67,586,000. All disbursement 
amounted to $82,433,000, and included 
taxes of $3,641,000; dividends to policy 
holders of $18,372,000, and payments to 
taling $27,854,000 on 6,920 death claims 
Income was $146,437,000, the principa 


(Continued on Page 9) 
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NALU Membership Sets 
All-Time High Record 


INCREASE FOR YEAR IS 4,615 





Fiscal Year Closes with Total Member- 
ship of 37,028; Year End 
Goal Is 40,000 

Shattering all previous membership 
ecords, the National Association of 
Life Underwriters closes 1944-45 fiscal 
year with a total paid membership of 
37,028, representing a net gain of 4,615 
cver the previous year, according to 
William H. Andrews, Jr., president. 
All of the Association’s nine member- 
hip districts, including thirty-nine 
states and the District of Columbia and 
Hawaii, showed increases in member- 
hip on June 30. Local associations, 
numbering 262, were ahead of 1944 and 
nineteen others were even at the close 
of the fiscal year. 
Thirty-five new 
created during the 


associations 
year, 


were 
raising the 


‘otal number of units of the National 
\ssociation to 423, another all-time 
high, stated Mr. Andrews. Twenty local 


associations doubled their previous 
vear’s membership and forty-two asso- 
ciations showed an increase of more than 
50%. 

The ten leading states in total mem- 
bership are New York, 3,867; Pennsyl- 
vania, 3,618; Illinois, 2,842; ‘California, 
2,281; Ohio, 2,231; Texas, 1,813; Indiana, 
1,434; Massachusetts, 1,338; Michigan, 
1,140; Missouri, 1,056. 

From the viewpoint of the number 
of local units within each state, the top 
ten states are as follows: Pennsylvania, 
30; Texas, 24; Illinois, 23; New York, 
22; Ohio, 21; Indiana, 18; North Caro- 
lina, 16; California, 14; Iowa, 14; Michi- 
gan, 14, 

In announcing the results of the 1945 
membership effort, Mr. Andrews 
praised the work of the national, state 
and local membership committees. He 
stated that the closing figure of 37,028 
does net include several thousand mem- 
bers who are serving their country in 
the armed forces. Mr. Andrews pointed 
out that the 40,000 membership goal set 
at the beginning of the year is still the 
objective of the association. 





Home Life Average Policy 
For Half-Year Is $9,86° 


The average policy written by field 
representatives of Home Life of New 
York during the first six months of 1945 
was $9,865, the largest ever recorded in 
a similar period, according to a state- 
inent by William P. Worthington, vice 
president and superintendent of agen- 
cies. This figure is an increase of $1,001 
over that of $8,764 recorded for 1944. 

Commenting upon the steady increase 
over recent years in the size of the com- 
pany’s average policy, Mr. Worthington 
pointed out that the growth was the re- 
sult of a well-planned program designed 
io build the earnings of the field repre- 
sentative and to provide greater protec- 
tion for the families of buyers of life 
insurance. 


ADVANCED BY COMMONWEALTH 
William R. Davis, III, administrative 
‘irector of the Commonwealth Life, 
Wg has been promoted to director 
f Ordinary agencies, according to an 
announcement by Morton R. Boyd, pres- 
ident of the company. Mr. Davis became 
«dministrative director in 1944, after hav- 
ing previously been agency secretary. 
. native of West Virginia, he was edu- 
cated as a mining engineer, but has been 
i1 the insurance business since 1926. 


WITH PRUDENTIAL 40 YEARS 
Arthur F. Williams, The Prudential, 
ersey City, will this month mark his 
rtieth anniversary as a field represen- 
itive of the company. Mr. Williams is 
uperintendent of the No. 2 district 
with offices in the Commercial Trust 
building, Jersey City. 











IN MEMORY OF LIEUT. STRIBY 





Insurance R. & R. Give $1,000 to New 
Insurance Department, Butler 


University 
The new insurance department of 
Butler University, Indianapolis, has 


been given a $1,000 bequest in honor of 
Lieut. Frederick H. Striby, killed in 
action in Normandy in July, 1944. Donor 
is Insurance Research and Review 
Service, Indianapolis, with whom Lieut. 
Striby was employed as manager of the 
New York office when he entered the 
infantry as a private. 


NAMED “METROPOLITAN MGR. 
Horace A. Calkins has been appointed 
a manager for the Metropolitan Life 
and placed in charge of the company’s 
Holston district in Knoxville. Mr. Cal- 
kins began his Metropolitan career in 
1933 as an agent in Miami, Fla. Nine 
months later he was promoted to an 
assistant manager of the same district, 
and he served in that capacity until 1936 
when he was made an agency sales in- 
structor for Southern territory. In 
1941 he was again advanced to divisional 
supervisor of Southern territory. 
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Experienced Brokerage Man 


wanted for general agency of first class. 
Progressive life company. Excellent oppor- 
tunity. Give full details. Box 1599. The 
Eastern Underwriter, 41 Maiden Lane, New 
York 7, N. Y. 











J. W. FOX AGENCY INCREASES 

Joseph W. Fox, general agent, Berk- 
shire Life, Jersey City, has announced 
that the agency has completed thirteen 
months of consecutive increased pro- 
duction of new business. 





SATISFACTION 





own. 


There is a world of satisfaction in 
having a general agency of your 


Especially when your com- 


pany offers a complete line of Ac- 
cident, Health and Hospital Policies 
and regular and special, participat- 
ing, standard and sub-standard Life 
Policies — for men, women, and 
children — together with a liberal 
underwriting policy, unusual com- 
missions, personal sales help, and 
a Retirement Plan. 


Zeubers 


NATIONAL LIFE 


Insurance Company..Montelair, N. J. 


Ralph R. Lounsbury, President 


W. J. Sieger, V. P. & Sup’t. of Agencies 


‘LIFE e 


ACCIDENT * 


HEALTH 


It will pay you to investigate 
our General Agency Contract. 


* HOSPITAL 
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Life Insurance at New 
Peak at 1945 Mid-Year 


IN FORCE AT $153 BILLION 





Company Holdings of U. S. Government 
Securities Up $11 Billion Since 
Pearl Harbor 





Life insurance owned by American 
families reached a new peak at mid- 
year, with an estimated $153,000,000,000 
in force, according to a report by the 
Institute of Life Insurance. This is an 
increase of $9,000,000,000 over the pre- 
vious mid-year and  $29,000,000,000 
greater than the total in force at the 
outbreak of the war. These figures do 
not include the National Service Life 
Insurance written on the men and 
women in the armed forces. 

Total life insurance company holdings 
of U. S. Government securities reached 
approximately $18,000,000,000 at mid- 
year, up $11,000,000,000 since Pear] Har- 
bor. Life insurance company subscrip- 
tions in the Seventh War Loan Drive 
alone came to $3,200,000,000. At mid- 
year, total assets of all American life 
insurance companies were $42,500,000,000, 
guaranteeing the life insurance protec- 
tion for 70,000,000 policyholders. 

Aggregate benefit payments to 
policyholders and beneficiaries in the 
first half of the year were approximately 
$1,370,000,000, which is $93,000,000 more 
than payments in the corresponding 
period of last year. The increase is due 
in large part to war death claims. Total 
death claims exceeded $670,000,000 in the 
half year, which compares with $614,- 
014,000 in the first half of last year and 
$507,869,000 in the first half of pre-war 
1941. Direct payments to living policy- 
holders, exclusive of cash surrender pay- 
ments, also increased in the first half 


of this year, aggregating $585,000,000 
which is 15% over the corresponding 


period of pre-war 1941. 





NEW YORK LIFE BOND SALES 

During the Seventh War Loan Drive 
members of the New York Life team 
of volunteer War Bond salesmen in New 
York City made 395,816 cash sales for 
$96,720,237 of War Bonds. All of the 
cash sales were to individuals and small 
corporations and the number of sales 
was two and a half times greater and 
the amount was four times larger than 
for the Sixth War Loan. 

The team, under the direction of As- 
sistant Vice President Raymond C. 
Johnson, was comprised of 3,470 em- 
ployes and agents of the New York Life. 
A separate tabulation was kept of sales 
to large corporations. There were 143 
of these sales during the Seventh War 
Loan Drive for $120,375,150 of War 
Bonds, and when these large sales are 
included the aggregate result of the 
team’s effort was 359,959 sales for $217,- 
095,387 of War Bonds. 

Fifty members of the team each made 
over 1,000 cash sales, and 1,397 members 
made fifty or more cash sales. 





BERKSHIRE APPOINTMENT 


Harrison L. Amber, president, Berk- 
shire Life Insurance Co., announces the 
appointment of Ralph G. Starke as 
manager of the bond department of the 
company. Mr. Starke, a graduate of 
Cornell University, has been associated 
with Blyth & Co., New York, one of 
the major natiofaal underwriting and 
distributing investment organizations, 
since 1925, 





MUTUAL LIFE LEADERS 


Ray J. Mertz, of the Milwaukee 
agency, Mutual Life of New York, led 
the entire field force of the company in 
volume of insurance sold during May. 
The Milwaukee agency is managed by 
George A. Knutsen. Julius J. Molthan, 
of the Pueblo, Colorado, agency was first 
among the company’s representatives in 
number of paid applications for insur- 
ance. The agency is managed by Clyde 


C. O’Neal. 


-peared on all the 


Mutual Benefit Announces 


Persistency Leaders 


Thirty-three fieldmen of the Mutual 
Benefit Life, Newark, have qualified for 
the company’s perfect persistency honor 
roll for the first six months of this year. 
In order to qualify, in addition to per- 
fect persistency, each man must have 
served five or more years with the com- 
pany and be listed among its two hun- 
dred leaders. 

John W. Musick, Norfolk, is the leader 
of the group with only one case going 
off the books since he joined the com- 
pany in 1939. In the two and one-half 
years that the company has been keep- 
ing this persistency honor roll, Mr. 
Musick is the only man who has ap- 
semi-annual and 
yearly listings of perfect persistency. 

Agents with the next best persistency 
records during the year and a half 
period, from January 1, 1944 to June 30, 
1945, are Ralph M. Horton, Albany; Joe 
A. Blandford, Dayton; J. Frank Holmes, 
Indianapolis; Paul H. Day, Jr., Pater- 
son; George E. Peirce, Jr., Providence; 
Frank D. Burke, Sioux Falls. 





LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


Telephone: BOwling Green 9-0109 


PURCHASED ON 
EQUITABLE BASIS 





SALES TRAINING PROGRAMS 





Inaugurated for Newly-Recruited Field 
Representatives of Union Mutual 
The Union Mutual Life has inaugu- 
rated a series of sales training programs 
for newly-recruited field representatives 
who have been associated with the com- 
pany for at least six months and who 
have, during that time, produced a quali- 

fying amount of new paid business. 

The meeting was a July event and in- 
cluded the election of T. J. Richards, 
Waterville, as president; James D. 
Haber, Pittsburgh. as vice president, and 
Alice M. Patterson, as secretary of the 
1945 class. 








LEARNED 
DEBATES 






on whether postwar years will bring inflation 


or deflation will be concluded only by events 


themselves. But come what may, life insur- 


ance will stand through it all—guaranteeing 


known amounts of money when needed most 


urgently. 


GIRARD LIFE 


INSURANCE COMPANY OF PHILADELPHIA 


Opposite Independence Hall 








Heads Franklin Life Agency 


Organization in Phila 








CLAUDE L. FREED 


The Franklin Life of Springfield, III, 
announces the establishment of agen- 
cies in Philadelphia and eastern Penn- 
sylvania with Claude L. Freed, divi- 
sional manager, in charge of agency or- 
ganization and Charles L. Wilkinson as 
general agent for Philadelphia. 

Mr. Freed entered the insurance busi- 
ness in 1936 with the Philadelphia 
agency of Equitable Society. In 1938 he 
was named district manager with head- 
quarters at Norristown, Pa. In 1939 he 
was appointed general agent for the 
Standard Life Insurance Co. and _ in 
1943 was made home office supervisor 
for that company in eastern Pennsyl- 
vania. In June, 1943 Mr. Freed grad- 
uated from the School of Agency Man- 
agement as conducted by the Life In- 
surance Sales Research Bureau. 

Mr. Wilkinson is a native of Phila- 
delphia, and a graduate of the Wharton 
School of Finance and Commerce of 
the University of Pennsylvania. He en- 
tered the life insurance business seven 
years ago as an agent for the Massa- 
chusetts Mutual. He has been with the 
Fidelity Mutual since 1943 when he was 
made supervisor in Philadelphia. 





LAUER IS COMPANY LEADER 


The Matthew J. Lauer agency, Con- 
tinental American Life, 295 Madison 
Avenue, New York, led all the agencies 
of the company for the month of Jun 
and also leads for the year to date in 
volume of new insurance and first year 
premiums. Joe Harris, of the Lauer 
agency, is the leader among the mana- 
gers and brokers of the company bot!) 
in volume of new insurance placed ani 
first year premiums during the mont! 
of June, and also for the year to date 





ORDINARY PURCHASES UP 


Over four billion dollars of Ordinar: 
life insurance has been purchased in th: 
United States so far this year, accordin: 
to the Life Insurance Sales Researc! 
Bureau. Figures also show that.in ever) 
state in the Union, the public bough’ 
more life insurance this May than the 
did a year ago. These gains ranged from 
5% in Minnesota, Oregon, and Sout! 
Dakota up to 56% in New Hampshire. 

















27, 1945 


july 








PNAS 


SVR RS Re 















HEARD on the WAY 














Capt. Ray Barbuti, famous Olympic 
thlete, who was an agent of the Home 
ife in this city before going into the 
ar, is now in Mac-Dill Field, Florida, 
lowing a visit to his home in Hewlett, 
ong Island. Capt. Barbuti has been 
«warded the Bronze Star and also a 

’residentia] citation. He has had re- 
iarkable experiences in the World War. 
‘Vhen he was assigned to the Tenth Air 
‘orce in Burma as a group rescue officer 
e volunteered to go into the jungle and 
cctually experienced being lost so that 
ie might develop plans for rescue work. 
iscussing his experiences in the New 
York Journal-American said: 

“Barbuti carried no weapons or food 
is he set out alone in the trackless 
ungle. For three weeks he lived as a 
veritable ‘Tarzan.’ He reports he had a 
lard job downin» his first meal. It was 
in iguana of the lizard family. After 
that he began snaring birds and wild 
chickens and making salads of berries 
and leaves. 

“The streams were alive with fish, and 
Barbuti changed to that diet every Fri- 
day after fashioning a line out of bark 
strips and a hook from a belt buckle.” 

At Syracuse University Ray Barbuti 
captained the football team for two 
vears. He was also an Olympic track 
champion, 

One of the most interesting and im- 
portant articles which the Saturday 
Evening Post has run in sometime ap- 
peared in its July 21 issue when Dr. 
Mary B. Spahr wrote under the title, 
‘A Doctor Looks at State Medicine.” 
Theme was her wonderment as a physi- 
cian who has treated many patients pre- 
paid, postpaid and free whether Ameri- 
can medicine can meet the demands of 
40,000,000 compulsory clients, “all in- 
tent on getting their full money’s worth.” 

It is an article which she felt com- 
nelled to write the more she studied the 
Murray-Wagner-Dingell proposals of 
socialized medicine. She resents the 
propaganda criticism of doctors who op- 
pose the bill. She denied that they are 
mercenary or uncharitable. She refuses 
to admit that the Government-paid doc- 
tor has a vital place in our economy. 

The story of her own experiences 
should have as wide an audience as pos- 
sible, Her experiences with “relief med- 
icine” are an eye-opener, and the picture 
she paints of how the public abuses and 
chisels under compulsory aid is a stern 
indictment. She concludes with this 
paragraph: 

“No matter what the plan, dreamers 
of dreams of Federal medicine must 
put them aside until there are enough 
physicians to carry out what the Wag- 
‘er bill undertakes to guarantee the 
people.” Doctor Spahr’s home town has 





M.. J. Cleary Comments 


(Continued from Page 6) 


tems being: premiums of $89,840,000, and 
nterest and rents of $30,498,000. 


War Mortality 


“General mortality experience of the 
‘orthwestern Mutual for the first half 
of 1945 was favorable, notwithstanding 
very substantial increase in our war 
iortality costs,” Mr. Cleary stated. 
\t the end of 1944 we had approved 
1e payment of $4,986,000 of ra ery 
n 1,476 policyholders who had died i 
ilitary service. As of June 30, diese 
gures had risen to $7,197,000 on 2,199 
eaths. In addition, 216 policyholders 
ith $705,000 of insurance have now 
een reported as missing in action; 14 
lerchant Marine deaths involved $59,- 
") of insurance, and 14 civilians who 
ave lost their lives as a result of mili- 
iry action were insured for $81,500.” 


20,000 people and she began her private 


practice in 1928, 





kK. A. Persen, one of the top producers 
for Occidental Life of California out in 
Shanghai before the war, has finally 
arrived in this country after four years 
of adventure. A native of Norway, Mr. 
Persen is now accredited to the Pacific 
as a war correspondent for the Free 
Norwegian Press, and will return to that 
theatre of operations as soon as he re- 
ceives orders from his embassy in Wash- 
ington. Mr. and Mrs. Persen left Shang- 
hai on December 4, 1941, three days be- 
fore Pearl Harbor, for Washington. He 
will finally arrive in the capitol city this 
week, if he has good luck with plane 
reservations. Here, briefly, is what hap- 
pened in the meantime. Caught in 
Manila when the Japs struck, he joine:l 
General MacArthur’s staff as a corre- 
spondent. He was interned when the 
American forces finally surrendered in 
1942 and he and his wife lived for 37 
months under the thumb of the Japs. 
Some of the scenes he witnessed, some 
of the sounds he heard, will never be 
erased’ from his memory, but neverthe- 
less he plans to go back to see the 
Yanks march into Tokyo. When Mac- 
Arthur’s forces liberated Manila in Feb- 
ruary of this year, he re-joined the or- 
ganization as a war correspondent and 
accompanied the invasion and conquest 
of Mindanao, 

This year the agency department of 
the Minnesota Mutual Life solved the 
vacation problem by all going on their 
vacations at the same time. Vice Presi- 
dent Harold J. Cummings, head of the 
agency force, alone remained on duty 
during the two weeks. 

Uncle Francis. 





Available for 


even 


the Small 
Corporations 
We have “Tailor-Made” 
Profit Sharing or Pension Trust Plans 
Not duplicated by any other company. 
as few as_ ten 


Phone or Write 


FAIRBANKS AGENCY 
80 John St., New York 7, N. Y. 
General Agents 
THE UNITED STATES LIFE INSURANCE CO. 
in the City of New York 










lives. 


BOwling Green 9-8696 











MARKS AGAIN TOPS FIELD 

David Marks, Jr. CLU, New York, 
led the New England Mutual again in 
the first six months of 1945, thus con- 
tinuing into the third consecutive year 
his position as top fieldman in the 
company. 

Mr. Marks joined New England Mu- 
tual’s Isadore Freid agency, New York, 
in February, 1942, and immediately be- 
came a company leader. In 1943 he es- 
tablished a new record for the largest 
volume of business ever. produced by 
an agent of the company in one year. 
He has now qualified as a life member 


of the Million Dollar Round Table. 


ATLANTIC LIFE WAR CLAUSE 


Atlantic Life Insurance Company, an- 
nounces that the War Clause Rider now 
in effect will be included only in con- 
tracts issued at ages 15 through 29, ex- 
cept to applicants who are now in mili- 
tary service, or those planning to enter. 





“The new booklet, YOUR 
LIFE INSURANCE, is just 
what we who are now far from 
home want and need. Please send 
me 25 copies so that I can pass 


them on to others over here.” 


And SO, in substance, 


have read numerous letters from our men in the armed serv- 


ices, following their reading of the Company's 32 page book- 


let on National Service life insurance. 


Information and advice, if sufficient and impartial, is al- 


ways appreciated. That is why-the life underwriter under 


arms, his buddies, and his loved ones at home, all regard 


Your Life Insurance so highly. It is concerned only with the 


serviceman’s life insurance problems. It outlines clearly the 


unique benefits of National Service life insurance. It urges 


the serviceman, without exception, to retain and convert to 


a permanent plan his government policy, and it tells him ex- 
actly how to get that job done with a minimum of effort. 


QUITABLE LIFE OF IOWA 
Founded 1967 


Home Office 





Des Moines 


S. S. Survey 
(Continued from Page 1) 


amounts of less than $500, 15% were 
intermediate policies ranging from $500 
to $999, and 14% were ordinary policies 
of $1,000 or more. The rest were group 
or fraternal insurance. 

Industrial insurance was even more 
predominant among the 69 female pri 
mary beneficiary groups reporting in 
surance. Of their 135 policies, 109 were 
industrial, ten intermediate and nine 
ordinary. 

Half of all the policies held by the 
male primary beneficiaries and_ their 
wives had been in force 21 years or 
more, and half of those carried by the 
female primary beneficiaries and their 
husbands had run at least 23 years. 
Seven percent of the policies held by 
the male and 16% of those held by the 
female primary beneficiary groups had 
been in force 50 years or more. On the 
other hand, one-fifth of the policies held 
by both the male and female benefici- 
aries had been in force less than ten 
years, and about one-tenth less than 
five years. 

The policy plan, that is, whole life, 
endowment, limited payment, term, and 
so forth, was not consistently recorded. 
For industrial insurance policies, there 
fare, the cash surrender values have 
been estimated on the assumption that 
the plan of insurance in all cases was 
life paid-up at age 75; this assumption 
produced results slig htly too low in 
cases in which the “plan of insurance 
was 20-year endowment. For ordinary 
insurance, other than term, it was as- 
sumed that the plan of insurance was 
endowment at age 8&5; the resulting 
values were slightly too high for whole 
life policies and too low for endowment 
policies maturing be fore age 85. Borrow- 
ings against the policies have been 
taken into consideration in estimating 
the cash surrender values. Although ac- 
curate values for individual policies are 
not assured, is believed that in the 
aggregate reasonably reliable results 
have been obtained. 


Cash Surrender Values 


The cash surrender values of the 
policies ranged from zero for term 
policies, Group insurance, and policies 
purchased within a year or two of the 
date of the study to 100% of the face 
value for those that had matured. The 
estimated average was 46% of the face 
value for policies carried by male pri- 
mary beneficiary groups and 38% for 
policies held by female primary bene- 
ficiary groups. 

Only 25% of all the male and 6% of 
the female primary beneficiary groups 
held policies whose total estimated cash 
surrender values were $500 or more. 
These policies were generally held by 
beneficiaries who had other assets 
amounting to $1,000 or more. The ma- 
jority of beneficiaries who had no net 
assets, or who had net assets of less 
than $1,000, either had no life insurance 
or held policies which, it is estimated, 
would have yielded less than $250 had 
they been surrendered. 
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Anderson Uses Federal, State Taxes 
As Contact with His Policyholders 


Persons receiving annuities or pro- 
ceeds of matured endowments or death 
claims must have exact information on 
such payments for their federal income 
tax return, also, some states like Ohio, 
levy a tax on such proceeds. Insurance 
companies are usually asked to furnish 
Vivian Ander- 
of Cincinnati, 


this information, but C. 
son, Provident Mutual, 
has made it a practice to compile this 
information and take it to his policy- 
holders and he has found this a very 
satisfactory arrangement as it gives an 
auspicious contact with his clients when 
he is doing them a service. 

3y furnishing the information myself 
I change a most impersonal service ren- 
dered by the home office which is located 
at a great distance from the _ policy- 
holder into a personal service which in 
many cases gives me a direct personal 
contact with my client,” said Mr. An- 
derson. “Furthermore, this service is 
not a direct bid for additional insurance, 
and it certainly builds confidence. I have 
found on many occasions that my clients 
like to discuss the laws and the reasons 
for the method of calculating the tax, 
and such interviews on many, many oc- 
casions have furnished splendid introduc- 
tions to a discussion of the client’s insur- 
ance programs, and such discussions 
almost always provide opportunity for 
suggesting additional insurance, or 
thoughts which can be developed into 
sales interviews at another time. Sales 
resistance is definitely down when the 
client comes for help, and he is in a re- 
ceptive mood.” 

Mr. Anderson has mimeographed 
forms which set up the necessary 
amounts and information so that it is 


Policy Dividends Higher 
During First Half of 1945 


Dividends paid to American policy- 
holders by life insurance companies in 
the first half of this year totaled ap- 
proximately $235,000,000, according - to 
the Institute of Life Insurance. This is 
$12,000,000 more than the dividend pay- 
ments in the first half of last year. 

Figures for the full year 1944 show 
that $431,100,000 was paid in policy divi- 
dends, which compares with $404,000,000 
in 1943 and $434,700,000 in 1942. The 
mid-year report indicates that the 1945 
aggregate may reach $460,000,000. 

Of the 1944 dividend total, $209,000,000 
or 48% was used to pay premiums; $57,- 
600,000 was used to purchase paid-up ad- 
ditions*to policies; $74,600,000 was paid 
in cash or applied to pay off policy 
loans; and $89,900,000 was left to ac- 
cumulate at interest. This distribution 
was not much different than that of the 
previous year, percentagewise. 

In addition to the dividends paid dur- 
ing the year, policyholders withdrew 
from previous dividend accumulations 
$39,800,000 either in cash or to pay pre- 
miums. 

At the end of the year, dividends left 
on deposit by policyholders had_ in- 
creased to $710,000,000, which is $65,000, - 
000 greater than a year ago and more 
than $250,000,000 greater than the total 
on deposit five years ago. 


CHICAGO BOND SALES 

H. Kennedy Nickel, president, Chicago 
Association of Life Underwriters, an- 
nounces that Chicago and Cook County 
again did an outstanding job during the 
Seventh War Loan, and achieved its E 
bond quota. Final results showed sales 
amounting to $176,728,000 against a quota 
of $171,746,000. Of this amount approxi- 
mately $100,000.000 were the result of 
campaigns conducted within the 1,650 
concerns in Chicago with 100 or more 
employes. 





Carlson 


C. VIVIAN ANDERSON 


simple to transfer the data to the tax 
return. These he leaves with his clients. 





Adam Hart, who was with the Orange, 
N. J. group of the John Hancock, has 
retired after twenty-five years of service. 





Actuarial 
OPPORTUNITY 


WANTED—Actuarial student or asso- 
ciate or man of proven mathematical 
and administrative ability for good 
opportunity in group annuity division 
of large life insurance company in 
New England. Write giving qualifi- 
tions, experience, age, and salary de- 
sired. Our employees know of this 
advertisement. Your reply will be 
kept strictly confidential. 


Box 1597, The Eastern Underwriter 
41 Maiden Lane 
New York 7, New York 





Hancock Juvenile Risks 


In an announcement about Juvenile 
policies John Hancock said this. week 
that one feature will be to carry full 
immediate benefit at ratable age 5 and 
upward. Maximum limits are increased 
to $5,000 up to age 4; $10,000 for ages 
5 to 9; and $20,000 for ages 10 to 14. 
In New York State a new scale permits 
writing of amounts up to the limits al- 
lowed under present New York law. 
Ratable age span for Juvenile policies 
has been increased to age 14. A new 
Ownership provision in all Juvenile pol- 


icies makes the parent or other adult 
individual the owner until insured 
reaches 21 when he automatically be- 
comes owner. 





for any reason. 





Perfect Persistency 


ELEVEN OF OUR FULL-TIME AGENTS, 
who have been such for at least five years and are 
in the top 200 on our Leaders Club, ended the 
year 1944 with a record of perfect persistency. Not 
a single policy written by them was terminated 


WITH THE 
COMPANY’S SINCERE COMMENDATION 


their names are inscribed below: 


‘G. R. Baxker—Davenport, Ia. 

R. M. Horton, C.L.U.—Albany, N. Y. 
P. H. Day Jr.—Paterson, N. J. 

F’. M. Brown—New York City 

J. A. BLanprorp—Dayton, O. 

R. W. Barnwett—Atlanta, Ga. 

G. E. Peirce Jr.—Providence, R. I. 

E. R. Reynotps, C.L.U.—Chicago, II. 
J. W. Mustcx—Norfolk, Va. 

J. F. Hotmes—Indianapolis, Ind. 

F. D. Burxe—Sioux Falls, S. D. 


The Mutual Benefit 


; Life Insurance Company 
Newark, New Jersey 

















HERMAN REINIS | 
Brooklyn General Agent 
The Manhattan Life © 

(Founded 1850) i 

50 Court St. MAIn 4-7951-2-3 | 








HAIGHT, DAVIS &HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 








Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 
41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 











International Claim Ass’n 


Simplifies Forms, Methods 
Claim settlements will be accelerated 
and the services of the country’s physi- 
cians will be conserved in the payment 
of ordinary death claims which are in- 
contestable and do not involve Double 
Indemnity Benefits, as the result of the 
work of a joint committee of the Inter- 
national Claim Association and the As- 
sociation of Life Insurance Counsel. 
This Committee, appointed by these or- 
ganizations to study life claim forms 
and procedures, has recommended the 
adoption by all life companies of cer- 
tain uniform and simplified proofs and 
practices in the handling of such claims. 
he Committee’s recommendations, 
which have been endorsed by the Exec- 
utive Committee of the Internationai 
Claim Association, provide for uniform 
proofs of claim consisting of a claimant’s 
statement and either a certified copy of 
an official death certificate or a physi- 
cian’s statement. A _ simplified attend- 
ing physician’s statement was prepared 
by the Committee and its adoption like- 
wise recommended to the member Com- 
panies of the Association. The new 
form, of letter-head size and legible 
type, contains a minimum of questions 
with ample space for answers and no 
requirement - for notarial acknowledg- 
ment of the doctor’s signature. If fur- 
ther proof of identity is desired, a bricf 
mortician’s statement or identification 
statement is suggested. 

The Committee will continue its work 
by giving attention to such further sim 
plification of forms and procedures as 
seem practical. 





NOW TRENTON GENERAL AGENT 
Penn Mutual Life has appointed Don 
ald L. Ward general agent at Trenton, 
N. J. succeeding the late Joseph © 
Seidenglanz. Formerly district manag« 
at Dayton, O., he is a CLU and ha 
been in supervisory work for ten yea 





MUTUAL NEW JERSEY CHANGE* 

Mutual Life of New York has aj 
pointed George R. Vibbert and Lou > 
Wilson assistant managers in New Je: 
sey territory, the former to supervi: 
northern New Jersey from Newark a1 
the latter to make headquarters 
Trenton. 





OTT AGENCY FISHING PARTY 

The members of the A. V. O 
Agency, Equitable Life Assurance S: 
ciety, 393 Seventh Avenue, New Yor 
last week held its fourteenth annu 
fishing party, leaving from Freepo: 
Prizes consisting of vegetables and fo 
stuffs were given for the first, the lar 
est and the most fish caught. Irvir 
A. Graham was awarded the prize { 
the first fish caught and Julius C. Bau: 
the prize for the largest. 
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L. to R.: C. H. Benson, J, F. Freeman, W. B. Clement and J. W. Carson. 























The four new vice presidents of the Pilot Life, Greensboro, N. C., are shown in 
above cut. They are John W. Carson, secretary of the company since 1936 and 
chief underwriter since 1934; C. H. Benson who has been actuary of the company 
since 1936; J. F. Freeman, former vice president of the Gate City, who will be in 
charge of the Group department of the merged ecmpanies (Pilot and Gate City) 
and W. B. Clement who is in charge of the Industrial department and who for 
the past four years has been secretary of the Industrial Insurers Conference. He 


has been with Pilot since 1916. 


The Gate City was merged with Pilot Life on July 1. Merged company now has 
$300,000,000 insurance in force and assets of $50,000,000. 


James G. Bruce Appointed 
Colonial Life Secretary 


The Colonial Life, Insurance Co., Jer- 
sey City, has announced that James G. 
Bruce, company actuary, has been elect- 
ed secretary of the company. Mr. 
Bruce’s business career began with The 
Prudential in 1928 following his gradu- 
ation from Syracuse University. He 
served as assistant mathematician of 
The Prudential from January 1930 to 
\pril 1939, when he joined the Colonial 
Life as as assistant actuary. In March 
of 1942 he was made actuary of the 
company. 

He entered the Naval service in Janu- 
ary of 1943, A lieutenant, senior grade, 
Mr. Bruce was fighter director officer 
on the aircraft carrier “Cabot”. For 
some time prior to his release from the 
Navy, Mr. Bruce was a radar instructor 
at the Naval Auxiliary Air Station, 
Green Cove Springs, Florida. 

In addition to his new duties as sec- 
retary of the company, Mr. Bruce will 
continue his actuarial work. 








Expense Ratio of Life 


Companies Lower in 1944 
The ratio of life insurance operating 
‘xpenses to total income decreased in 
944 for the third consecutive vear, 
aching 12.9%, a new low point which 
ympares with a pre-war ten-year aver- 
.ze of about 14%. the Institute of Life 
surance reports. This trend in expense 
“itios reverses the experience during the 
st war. Then, the ratio increased each 
‘ar during the war and following the 
ar until a peak was reached in 1920, 
ine largely to increased wages and prices 
cenerally. 
The expense items of the life insur- 
ice business include: Sales costs and 
| agency expenses; all home office sal- 
ies, medical fees, rents, printing, post- 
e and other management expenses. 
The first of these items, agency expenses, 
\iries with the year’s sales and this re- 
Its in some annual fluctuation, even 
hen the basic operating expenses re- 
iin unchaneed. The total of commis- 
ms and payments to agents last vear 
is 8.1 cents out of the income dollar 
the business, which compares with 
9 cents in 1943 and 84 cents in pre-war 
41, 
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Life memberships in the Iowa Quarter 
Million Dollar Club have been awarded 
to Gordon Forsyth and Raymond P. 
Switzer, both of the W. K. Niemann, 
Des Moines agency of the Bankers Life 
of Des Moines. 


SUN LIFE 


ESTABLISHED 


i. 


HEAD OFFI 


wicaee “OF CANADA 


























A LOOK AT THE RECORD 


mee | the Home Life has 
operations; 


' wey liberal practice consistent with the safety of policyholders’ funds has been 
adopted; 
Insurance protection at guaranteed low cost has been provided to its policyholders: 
Every eligible member of the family can secure a policy for every ous and 
purpose with eet payable weekly, monthly, quarterly, semi-annually or annually 
to suit the policyholders’ convenience. 


THE HOME LIFE 
INSURANCE COMPANY OF AMERICA 


EXECUTIVE OFFICES: PHILADELPHIA, PA. 
President: Daniel J. Walsh Treasurer: Charles T. Chase Secretary: Bernard L. Conner 


SECURITY AND SERVICE SINCE 1899 


























icaicuntivmmeytee biel Mervin Lane Writing Life 
Che annual outing of the Keffer-Krebs 


\gency, Aetna Life, New York, was Insurance Book for P. H. 
held at the Bonnie Briar Country Club, 
Larchmont, N. Y., Tuesday of this week. 
Those from the head office who attend- 
ed the outing were President Morgan 
B. Brainard; Vice President E. E. Cam- 
mack; N. M. de Nezzo, assistant super- 
intendent of agencies: Kenneth F. Bran- 
don, assistant medical director; R. W. 
Wilkinson, |. Denny Nelson, field su- 
pervisors; H. E. Wright, assistant audi- 
tor. Vice President J. E. Lewis of 
Greater New York was among the other 
guests. 


STANDARD TABLE IN IOWA 

The Bankers Life of Des Moines and 
Equitable Life of Iowa are reported as 
planning to adopt the 1941 Commis- 
sioner’s standard Ordinary table of 
mortality although neither company has 
submitted it to the state Insurance De- 
partment for approval. The only com- 
pany approved so far under the new 
table is the Mutual Benefit of Newark 
with a 24% interest rate. The Bankers 
Life is reported as tentatively setting a 
rate. 





MERVIN L. LANI 


Mervin L. Lane, well-known New 
York insurance broker who is a sizeable 
producer of life insurance business, has 
been engaged by Prentice-Hall, Inc., to 
write a book on life insurance selling 
Vacationing this month at North Con- 
way, N. H., Mr. Lane is spending part 
of each day on his writing and will have 
the book completed by the fall 

Divided into five parts, the book will 
start off with prospecting, then the ap- 
proach (twenty-five in all); fifty pre 
approach letters that have made com- 
missions for the users; the presentation 
and finally, the close of the sale. 


NEVER IN HISTORY 


has it been so necessary MASS. WAR BOND SALES 


The “Treasury Insurance Legion” of 
Massachusetts, composed of approxi- 
mately 15,000 home office and branch 
office employes and agents oar fire 

° and casualty companies in the state. 
with the resources of made more than 62,000 sales of E, F, 
and G, bonds totaling over $19,000,000 in 
cash, and exceeded by nearly 40% the 
quota set for them during the 7th War 
Loan Drive, Chairman George Willard 
Smith, president, New England Mutual, 
announced. 


to take care of tomorrow 


to-day. Life Insurance 


meets the challenge of 


DES MOINES MANAGERS ELECT 

L. Everett Graber, Des Moines mana 
ger, Travelers, was elected president of 
the Des Moines club of General Agents 
and Managers at the recent annual 
meeting. He succeeds Frank L. McCor- 
mick of Equitable Life of Iowa. W. K. 
Niemann of Bankers Life of Des Moines 
was named vice president and Leroy 
Secor, Washington National Life was 
reelected secretary-treasurer 


the unknown tomorrow 
by the insight, prudence 


and resources of to-day. 


FRANKLIN LIFE CHANGE 


Worley Harr, formerly regional man- 
ager for the Franklin Life in Texas, 
has been transferred to Richmond, as 
division manager in charge of the 
Franklin’s new development in that 


1865 


area. 
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COURSES 


VOCATIONAL 
The announcement that Harvard Uni- 
versity may abolish free elective system 


COLLEGE 


of education and give greater emphasis 
on general education interested insur- 
ance professors this week, the news be- 
ing made public in recommendations of 
a committee of twelve which has made 
a two-year study of the subject of post- 
war changes at Harvard. The report of 
the committee, 267 pages, entitled “Gen- 
eral Education in a Free Society,” de- 
cries the trend in recent years to stress 
special education such as vocational and 
trade subjects which includes study of 
such subjects in special areas in college. 
The report is regarded as extremely im- 
portant and some newspapers believe it 
may revolutionize college education. If 
this is so, it may eliminate special 
courses in life insurance in some col- 
leges. 

Harvard University has never paid 
any particular attention to life insur- 
ance and in the Harvard School of 
Business Administration life insurance 
is not featured in any way. 
INQUIRIES FOR 
CIAL CREDIT TIPS 


The part that the telephone plays for 


PHONE FINAN- 


obtaining credit information is one of 
the subjects discussed by Stephen Chan, 
New York CPA, in an article in Credit 
and Financial Management, carrying 
the headline, “The 
Credit 


the telephone is one of the headaches 


Accountant and the 
Appraiser.” According to Chan 
of accountants on the receiving line 
when information about someone’s fi- 
obtained. 
inquiry from three or four 


nancial status is being 
Monthly 
overlapping credit or factoring organi- 
information about 


clients comes over the ’phone. 


zations for such 
Discuss- 
ing the telephone Chan says in his az- 
ticle: 

I do not deny the necessity on the 
part of the credit grantor of obtaining 
current operating data, but in consid- 
eration of the lack of available time of 
the average accountant, perhaps one 
group in each trade could obtain this 
information, record it on a_ uniform 
blank and distribute it to member or 
constituent organizations. This would 
eliminate much duplication of effort and 
save time and manpower. 

Incidentally in connection with these 
telephone inquiries, some credit gran- 
tors request the accountant’s opinion of 
the account or the desirability of the 











cred't risk. In my opinion, the account- 
ant should furnish the figures, but the 
credit grantor should analyze, weigh and 
pass on the risk. It is not wise on the 
accountant’s part to assume any respon- 
sibility in this connection other than 
that of supplying accurate, complete 
heures. 

Some credit grantors still accept trial 
balance figures over the telephone or in 
writing. These figures are of dubious 
value, since in the majority of smaller 
business organizations a trial balance 
is a next-to-meaningless affair, because 
most accruals are not recorded. For in- 
stance, bills received at the end of the 
month or shortly thereafter. Federal 
and state income and unemployment in- 
surance taxes, undrawn salaries, depre- 
ciation and expenses applicable to the 
month or period under discussion are 
not reflected in the usual trial balance. 

A number of articles could be writ- 
ten about quick information of various 
kinds requested over the telephone. One 
of them could certainly be about re- 
quests so frequently received by busi- 
ness concerns for low-downs on _ per- 
sonalities wanting jobs or business fa- 
vors. Because this type of information 
is often wanted in a hurry; because the 
inquirer may not be well known to the 
man asked to give information; because 
the query is so frequently heard, “Has 
he executive ability?” and from numer- 
ous other angles considerable injustice 
can be done with the impromptu and 
sometimes ill-considered answers which 
are not rarely encountered. 





Marjorie Jean White, Summit, N. J. 
and First Lieutenant William Runyon 
Vanderbilt, AUS, were married in the 
First Presbyterian Church at Summit, 
July 21. Lieut. Vanderbilt is a son of 
Arthur T. Vanderbilt, well-known in- 
surance attorney of Newark, former 
president of the American Bar Associa- 
tion. Lieut. Vanderbilt recently re- 
turned from thirteen months’ service 
in the European theatre with the 104th 
Timberwolf Infantry Division. His tw'n 
brother, Lieut. Robert A. Vanderbilt, 
USNR, was best man at the wedding. 
The bride, daughter of Mr. and Mrs. 
Ralph Pollock White, is a graduate of 
Wellesley College. 

* ik Soon 

President E. A. Roberts of the Fi- 
delity Mutual Life of Philadelphia is 
spending a vacation with his family at 
Danbury, in northwestern Wisconsin, 

* * * 

Mrs. Hugo Dalmar will give a tea at 
her home for members of the Insurance 
Distaff Executives Association of Chi- 
cago’ on Sunday afternoon, July 29. 








































Lito RR: 
gineers; A. J. i, Hees Quinn, 
National Board; W. E. Mallalieu, general manager, National Board; Lt. Col. W. Z 
Bancroft, ne officer, Office, Director of Military Construction, Chief En- 
gineers Office; Major Lamar C. Sledge, chief fire prevention branch, Office, Chief 
of Engineers; Gen. Eugene Reybold, Chief of tapianess, U.S. Army; Brig. Gen. 
J. S. Bragdon, director, Military Construction, and Col. S. M. Weaver, chief, Re- 
pairs and Utilities division, Office, Chief of Engineers. 


W. W. Dean, principal fire prevention engineer, Office, Chief of En- 


Lt. Gen. Eugene Reybold, chief of engineers, United States Army, is shown in 
above cut with representatives of Army engineers and National Board of Fire Un- 
derwriters, as he presented to W. E. Mallalieu, general manager of National Board, 
the War Department’s citation “for outstanding services rendered to the War De 
partment in the furtherance of the War program.” The citation was based on five 
years service to the Government by the National Board and fire insurance boards 
and bureaus. In accepting the citation Manager Mallalieu said: “It has been a great 
privilege to serve our Government through this critical period. Our offices, our 
personnel and our experience will always be available to the Government. We 
pledge our continued services in the furtherance of- fire protection even after hos 
tilities have ceased. 





He became superintendent of — the 
Group department of Connecticut Gen 
eral in 1923. Serving in that capacity 
until 1926. He then served one year as 
assistant secretary and has been comp 
troller since 1927. He has long been 
active in alumni affairs at Wesleyan 
and in June retired as chairman of the 
Wesleyan Alumni Council to accept the 
post of Alumni Fund chairman for next 
year. He will serve as alumni trustee 
of the university for five years. He was 
president of Life Office Management 
Association from 1933-35, and has been 
an associate member of the Actuarial 
Society of America since 1922. He was 
a trustee of Suffield Academy, and is a 
director of the Civitan Club of Hart 
ford. He is also treasurer of Immanue! 
Congregational Church, Hartford, and 
director and auditor of the Connecticu! 
Institute for the Blind. 


* * * 


Charles F. Collins, agency secretary 
New England Mutual Life, has been re 
elected president of the Boston Uni 
versity Alumni Association for a secon: 
term. 

GEORGE WARNER SKILTON * * * 
D. Bobb Slattery, np Et cma Oo 


George Warner Skilton, comptroller, agencies, National Life of Vermont, wa 


Connecticut General Life, has been recently named president of the Mont 
elected an alumni trustee of Wesleyan pelier Rotary Club. 

University, where he was graduated in elk: aes. 

1917. F. J. Erwood, formerly London man 


Mr. Skilton served in the U. S. Naval ager of the Western Assurance 0! 
Reserve following his graduation from Canada, has, been appointed assistant 
Wesleyan and then entered the life ac- general manager of the company at the 
tuarial department of the Travelers. head office in Toronto. 





Vincent, advisory fire protection engineers, 

















July 27, 1945 





ig Dill 


RAMOS BOGS N 































The Boston Insurance Co. 

At the time the Boston Insurance Co. 
was organized in 1873 the insurance 
community of Boston had a number of 
local companies and was unique in the 
character of its marine insurance busi- 


ness and its adherence to its usages. 


and customs. As to these, it was a mar- 
ket of its own making. Its courts es- 
tablished the law and the practice of ad- 
justers, underwriters and merchants 
made the usages and customs. For long 
tiie clause “to which insurers are liable 
by the rules and customs of insurance 
in Boston” was an essential condition 
of all New England marine policies. 

In 1871 came the Chicago fire, which 
wrecked three of the local companies 
having agencies in that city; but, never- 
theless, the others still continued to 
hold the greater part of the business. 
In November, 1872, Boston was visited 
with its greatest conflagration, and, as 
a consequence of the local companies 
still carrying the greater part of the 
local risks, with but three except’ons 
they proved to be wholly unable to meet 
the claims upon them, and went into 
receivers’ hands to be wound up. The 
losses sustained by the Boston local 
companies aggregated $32,400,000. A few 
later on were reorganized, but on a 
crippled basis that ultimately proved 
their undoing. The others never re- 
sumed business. 

But, apart from this catastrophe, the 
insurance business in Boston was grad- 
ually, though silently, undergoing a 
change. Whereas in 1860 about two- 
thirds of the fire risks in the city, and 
a greater proportion of the marine, 
were protected by policies issued by the 
local Boston companies, the remainder 
heing taken care of through the agen- 
cies of outside companies, in 1870 the 
fire risks were about evenly divided 
with the agencies. Moreover, and not 
to be lost sight of, a different class of 
men was making its appearance on the 
Poston insurance stage, well equipped 
from their experience in other cities 
and states to meet the changing condi- 
tons, 

One of these young men was Ransom 
I. Fuller, who about 1870 opened a 
small office on Devonshire Street as at- 
torney for a group of individual under- 
writers known as the “‘Maine Lloyds.” 
\Vith ideas as to underwriting differing 
videly and fundamentally from the con- 
ventional ones of those about him, he 
iaugurated a new type of underwriting 
and pursued it with the courage of his 
convictions. It was not long before he 
tad gathered about him a clientele be- 
eving in his methods and ready to fol- 
iow his leadership. Then came the con- 
agration of 1872, sweeping the old 
ompanies off their feet and giving him 
hig great opportunity. Mr. Fuller was 
ot slow to see and grasp it. So in the 
ill of 1873 the Boston Marine Insur- 
nce Co. was incorporated to conduct 
n exclusively marine business, with 
ipital of $300,000, and Mr. Fuller as its 

















president and Henry Washburn as its 
first secretary. The original board was 
composed almost entirely of Boston 
merchants. 

The story of the company’s marine 
underwriting naturally follows the de- 
velopment of shipping. Its business was 
at first largely the insuring of hulls, 
freights, and cargoes of the old-time 
square-rigged ships, barks, and_ brigs, 
trading to all parts of the world, and 
of schooners principally employed in 
the coastwise and West Indies trade. 
Steamers were then few in number, 
for the wind jammer had not yet given 
place to the now universal steam liner 


and tramp. The picturesque and stately’ 


square-riggers have now practically dis- 
appeared. The ship “Aryan,” owned by 
Eugene P. Carver, Boston, was in 1914 
the sole remaining wooden ship under 
the American flag owned on the At- 
lantic coast. Occasionally one sees on 
the Atlantic coast an Italian bark with 
salt from Trapani or a Provincial, Ital- 
ian or Norwegian iron bark loading 
lumber for the River Plate. On. the 
Pacific Coast there are a few of the 
old wooden barks, chiefly owned by 
canning companies and used to carry 
supplies to the canneries in Alaska in 
the spring, returning in the fall with 
the canned salmon. 

The “fore-and-after” was in its turn 
largely displaced by the barges towed 
by tugs and the faster steamers. 
There remained a considerable fleet of 
coasting schooners, carrying coal; and 
most of the domestic and Provincial 
lumber cargoes continued to be carried 
by sail. The fishing schooners, if not 
so numerous were still plentiful on the 
Atlantic, Gulf and Pacific coasts. The 
old New Bedford whaler on its long 
voyages disappeared... . 

While the sailing risks, the original 
business of the Boston Insurance Co., 
began to be mostly memories, new 
and more varied business has been 
developed to more than replace them. 
A large part of these premiums come 
from the insurance of the constantly 
increasing number of ocean liners, ex- 
cursion steamers, tramp steamers, col- 
liers, ferry-boats, “pogie” steamers, tugs, 
barges, scows, lighters, oyster boats and 
other specialized craft demanded by 
modern business. 

The expensive steam and sail yachts, 
unheard of when the company started, 
added to the vessels to be insured, and 
the improvements in the gasoline en- 
gines gave rise to a great fleet of pleas- 
ure boats, the company insuring pleas- 
ure craft of all sizes, from the small 
open launch of our inland lakes and 
coast waters to the big cruising, ocean- 
going yacht. 

In addition to the vessels themselves, 
the company insured cargoes from and 
to all parts of the world. Bagging from 
Calcutta; silks, mattings and teas from 
China and Japan; wool from Australia 
and New Zealand; kapok and coffee 
from Java; hemp from the Philippines; 
wool, hides, bones, and coffee from 
South America; mahogany from Africa; 





exports of cotton, wheat, provisions; 
and the thousands of other merchan- 
dises and manufactured articles that 
inake up the complex coastwise and in- 
ternational commerce of today,—all go 
to make up a vast volume of shipments 
to be insured, and in the course of the 
year there are few ports in the wor!d 
to which the company has not issued 
certificates of insurance. 

The company appointed as its foreign 
settling agents for claims Baring Broth- 
ers & Co. of London, and through their 
correspondence in all the leading ports 
and cities of the world the company 
had claims under its policies adjusted 
and paid wherever its assureds may 
desire. 

On March 24, 1886, the company was 
authorized to write fire insurance, but 
it was not until April 1, 1896, that fire 
underwriting was actually begun. 

The business increased rapidly, and 
on April 1, 1898, the name of the com- 
pany was changed to the Boston In- 
surance Company by deleting the word 
“Marine,” that its name might better 
correspond with the increasing field of 
its operations. 

Seeing the great growth in the use of 
self-propelled vehicles and the need of 
a special form of policy to cover such 
vehicles, in one place today and many 
miles away the next, the Boston Insur- 
ance Co. in 1902 issued the first policy 
on an automobile as property in Amer- 
ica, being a floater policy which insured 
the automobile against the risk of fire 
anywhere in the United States and 
Canada and against marine perils on 
board coastwise steamers and accidents 
on railroad. That was the beginning 
of a large branch of the company’s 
business. 

Since that time the Boston has con- 
stantly increased its lines until its cov- 
erage is now over an unusually wide 
range. 

On December 31, 1944, the assets of 
the company exceeded $30,000,000, and 
policyholders’ surplus had reached $20,- 
051,427. The company’s affiliate, the 
Old Colony Insurance Co., incorporated 
in 1906, had assets on December 31, 
1944, of more than $12,000,000 and poli- 
cyholders surplus of $8,813,917. 
‘In its seventy-three years of exist- 
ence the company has had only four 
presidents. Donald C. Bowersock is 
present president of the Boston and 
also of the Old Colony. 

e *& 2 


Parachutes and Paratroopers 


In that extremely readable and valuable 
volume the 1945 issue of The Airman’s 
Almanac, edited by Francis Walton and 
published by Farrar & Rinehart, New York 
City, a surprising number of subjects, as 
well as a large variety of statistics, 1s 
published. I turned to the chapter on 
Parachutes which in World War II has 
achieved new status as a means of creat- 
ing an entirely new type of warrior, the 
paratrooper. ; 

According to Airman’s Almanac, various 
armies experimented with the new tactical 
maneuver, termed “vertical invasion” prior 
to the invasion of Poland. In the Russian 
army maneuvers of 1935 considerable at- 
tention was attracted in military circles 
when 11,200 men were transported to 
tactical objectives by air, 3,000 of these 
being landed by parachutes. Comment of 
laymen was that this might not have 
much significance in war as the para- 
chuters would be killed soon after land- 
ing. The Russians thought differently. 
Finally, in the invasion of France on 
June 6, 1944, parachuters began coming 
down in large numbers. The initial wave 
of air transports on the D-Day trans- 
channel operation was nine planes wide 
and 230 miles long. They carried British 
and American paratroopers and mostly 
reached their military objectives. 

Research by The Airman’s Almanac 
dates the idea of the parachute to Chinese 
antiquity and its authority grows out of 
Chinese legends. It is known that the 
Chinese made the umbrella and a good 
stiff breeze may have suggested the idea 
of the parachute. Notebooks of Leonardo 
da Vinci disclose a man descending 


through the air suspended from a pyramid- 
shape contraption not too dissimilar to 
modern idea of the parachute. 

It is alleged that the famous experi- 
menters with balloons in France, the 
Brothers Montgolfier, dropped a sheep 
from a high tower by means of an um- 
brella shaped device. The Airman’s Al- 
manac rather doubts this, however. It 
does find a record that Sebastian Lenor- 
mand, a Frenchman of the early 1780's, 
using a 14-foot parachute, jumped suc- 
cessfully from a high tower and rose 
from the ground uninjured. But it be- 
lieves that the real inventor of the para- 
chute was Andrew Jackson Garnerin, also 
a Frenchman, who demonstrated _ this 
achievement on October 22, 1797, when 
during the course of a routine balloon 
ascension, he cut himself loose from a 
gaily colored hot air-filled bag and 
dropped without injury and without in- 
cident 2,000 feet by means of a parachute 
design from which there was suspended 
a standard balloon basket. Others who 
made similar descents were Robert Cock- 
ing and a French. astronomer named 
Lelande. 

For a time the parachute lost caste 
among balloonists and was_ principally 
used in circuses and carnivals. Most 
circuses had captive balloons and_para- 
chutists giving exhibitions. 

When it comes to the use of para- 
chutes in connection with airplanes two 
Americans get pioneer credit. One was 
Captain Albert Barry who is said to have 
taken his parachute from his airplane in 
1911. Late in the same year Grant Morton 
made a jump from a Wright Model B 
plane over Venice Beach, California. 

The value of the parachute as a life- 
saving device became apparent to both the 
Germans and the Allies at about the same 
time during World War 1. Parachutes 
used by the Germans for this purpose are 
credited as the invention of Kathe Palus, 
a celebrated exhibition jumper. The 
British and French equipped their balloons 
with parachutes packed in conical con- 
tainers outside the basket. Americans 
later adopted the French design. Rapid 
improvements were made, and German 
parachutes began to be equipped with a 
small pilot ’chute which was a means of 
drawing the main parachute from the 
pack, 

Before the end of World War T, original 
experiments with parachutes in the U. S. 
were under way at McCook Field. De 
velopments were made by Major E. L. 
Hoffman, Floyd Smith, Leslie L. Trwin, 


Ralph Bottrell and Lt. Harold R. Harris 
* * * 
Spanish Insurance Chief Visits 
London 


British insurance papers have played 
up the visit to England of Sr. Don Joa- 
quin Ruiz, director general of insurance 
in Spain since 1939. They say his ap- 
pointment as insurance head of Spain 
was a tribute to the brilliance and in- 
dustry he has displayed in financial and 
economic matters. 

Since 1936 the Spanish insurance in- 
dustry has been faced with a succes- 
sion of new, and, in some aspects, grave 
problems. During the war, says The 
Post Magazine, there has been a phe- 
nomenal expansion in the volume of 
business written by insurance companies 
of all nationalities, especially in marine 
risks. The trend towards a controlled 
economy is noticed in Spain. Don Ruiz 
took his present office at a time when 
a chaotic situation had arisen in insur- 
ance affairs as a result of the Spanish 
Civil War, the division of the country 
into two contending zones and the prob- 
lem presented by the virtually uncon- 
trolled inflation that had developed in 
republican-held territory. It was neces- 
sary for him to make radical solutions 
in order to win back public confidence 
in the insurance industry in Spain. 

* * * 


Wishful Thinking 


W. Taylor Stitt, a former Spring- 
field (Ill.) insurance agent now on mili- 
tary duty on a small Pacific island, 
sent a request for a driver’s license to 
the State Automobile Division in Illi- 
nois. Appended to the letter was the 
censor’s comment: “Wishful thinking.” 
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Clarifies Insurance 
In World Economics 


POSITION OF U. S. CHAMBER 
Wants ene Paes Operation 
of U. S. Companies at Home and 
Abroad Etenineted 
Measures to charity. the role of in- 
surance in the economic picture are 
proposed in a set of policies just adopt- 
2 by the membership of the Chamber 

of Commerce of the United States. 

Declarations of policy covering a wide 
range of economic subjects were voted 
upon by the membership in a mail 
referendum taken on a set of proposals 
advanced by the Chamber's standing 
committee on policy. Ordinarily, Cham- 
ber policies are adopted in annual meet- 
ing, but this year the annual meeting 
was abandoned because of transporta- 
tion difficulties, and the mail ballot pro- 
cedure was substituted. 

The declarations do not set forth a 
complete presentation of Chamber 
policies. They were designed to bring 
up to date existing policies in need of 
revision. Some are new; some modify 
existing policies to shape them to cur- 
rent conditions, .and others are re- 
affirmations of policies expiring under 
a five-year limitation rule. 

American Insurance Companies Abroad 

The declarations in the insurance field 
follow: 

Prohibitions and restrictions against 
the operation of American insurance 
companies in foreign countries should 
be eliminated, both at home and abroad. 
The Federal government should give 
consideration to this subject in the 
negotiation of reciprocal trade and 
other commerciai treaties, and the sev- 
eral states by appropriate iegislation 
should make it possible for American 
insurance companies fully to provide 
all types of insurance coverage outside 
the continental limits of the United 
States. 

Life Insurance 

In life insurance the Chamber urges 
methods which will encourage thrift 
and which will assist people in provid- 
ing for their own Social Security. “We 
refer especially to the need for correc- 
tion of burdens upon savings and life 
insurance,” the Chamber says. 


T. W. Dealy Dies at 79; 


A Veteran Newspaperman 
Timothy W. Dealy, 79, veteran insur- 
ance newspaperman, died at his home 
at Atlanta July 23. He was vice presi- 
dent of the United States Review Pub- 
lishing Co. of Philadelphia, which pur- 
chased the Southern Underwriter of 
which he was owner and editor in 1929. 
Mr. Dealy, perhaps the oldest insurance 
journalist in the country in point of 
service, was born at Groton, Conn., Feb- 
ruary 1, 1866. 

Mr. Dealy joined the old Argus at 
Chicago in 1888 and became editor and 
publisher of that paper, a monthly in- 
surance journal. Later, he moved the 
publication to Atlanta, and through two 
mergers, the Southern Underwriter, with 
Mr. Dealy at its head, was evolved. 
In recent years, he has been inactive 
due to ill health, but for many years 
he was well-known in the insurance 
world and had a wide acquaintanceship. 





JOHN W. HUNTSBERGER DIES 

John W. Huntsberger, 31, manager of 
the insurance department of W. M. 
Garland & Co., Los Angeles, died July 
13, of a heart attack. He was the son 
of W. J. Huntsberger, of the firm of 
Huntsberger & Chapman. 











ECHOES OF WILLIAMS’ SPEECH 





IEA Head Says No Forecast of Conclu- 
sions of Studies Was Made; 
Agents Are Disturbed 
With respect to some reports eman- 
ating from San Francisco on the ex- 
temporaneous talk made there July 10 
by President Edward L. Williams of 
the Insurance Executives Association, 
before the Board of Fire Underwriters 
of the Pacific, officers of the National 
Association of Insurance Agents last 
week issued a statement saying that 
they were investigating the statements 
reported to have been made, and Mr. 
Williams also issued a statement clari- 

tying his position. 

The NAIA officers called the situa- 
tion “disturbing” in regard to what Mr. 
Williams was reported to have said 
about rules referring to agency limita- 
tion and revision of commissions, and 
concluded: “The officers of the Na- 
tional Association are investigating the 
statements reported as having been 
made in San Francisco by Mr. Williams 
and will subsequently report their find- 
ing to the membership.” 

The Williams statement, issued from 
sanff, Alberta, Canada, was submitted 
to and approved by William W. Gil- 
more, president of the Pacific Board, 
before it was released. It says in part: 

“The meeting afforded an opportunity 
for an informal discussion of. various 
problems arising out of the decision of 
the United States Supreme Court and 
the subsequent enactment by Congress 
of Public Law 15 and of the various 
studies that are being made by the 
board and by other organizations to 
determine the changes that eventually 
will have to be made in the insurance 
business. Inasmuch as these studies are 
still in process, some of them having 
just been started, no final conclusions 
have been reached.” 

Mr. Williams said that his remarks 
merely called attention to the fact that 
study of all such questions was under 
way but in nowise was there any fore- 
cast of what conclusions would be 
reached. 





NAME MEEKS IN KENTUCKY 


R. Leland Meeks, Kentucky State 
Agent for the Fidelity & Guaranty Fire, 
has been named secretary pro-tem, of 
the Kentucky Fire Underwriters Associa- 
tion, to succeed Julius V. Bowman, state 
agent for the Fire Association, who re- 
cently resigned a post he had held for 
several years. The annual meeting of the 
association is normally held in late No- 
vember or early December, at which time 
officers will be elected. 





W. Warren Ellis, 47, 
Dies After Operation 


POPULAR INSU SURANCE FIGURE 





Executive Vice Pretend Insurance 
Brokers of N. Y., Started with 
The Eastern Underwriter 
William Warren Ellis, 47, executive 
vice president of the Insurance Brokers’ 
Association of New York and editor of 
its official organ, “The Insurance 
Broker-Age,” also secretary of the Na- 
tional Association of Insurance Brokers, 





W. WARREN ELLIS 


died at noon, July 24, at the Morris- 
town (N. J.) Memorial Hospital, follow- 
ing an operation performed July 13. 

Funeral services are being held today, 
July 27, at the funeral home of Runyan 
& Son, 900 Park Avenue, Plainfield, N 
J., with interment at Hillside Ceme- 
tery, Plainfield. 

In the absence of President James F. 
Brennan of the Insurance Brokers’ As- 
sociation of New York, First Vice Pres- 
ident Lester D. Egbert sent notices of 
the time and place of the services to 
all directors, many of whom are at- 
tending. In addition, scores of Mr. 
Ellis’ friends among the insurance fra- 
ternity in New York and New Jersey 
are present. 


Was Widely Traveled 


News of Mr. Ellis’ death comes as a 
shock to the insurance district of New 
York, where he was a well-known and 
popular figure, and throughout the 
country as he had traveled widely in 
the interests of his several insurance 
connections, and had attended many 
meetings of company, agency, brokers’ 
and commissioners’ organizations. He 
had spent practically all of his business 
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Promotions Announced 
By Scottish U. & N. 

K. M. VREELAND ASS’T MANAGER 

Also Appointed Vice President of Affil- 


iates; Fletcher and Tompkins 
Advanced by Group 








The directors of the Scottish Unior 
& National Insurance Co, announce th: 
appointment of Kenneth M. Vreelani 
as assistant United States manager and 
secretary. Mr. Vreeland also becomes 
vice president of the American Union 
Insurance Co. of New York and of thx 
Central Union Insurance Co., subsidi 
aries of the Scottish Union. 

Kenneth Vreeland was born in New 
York City, educated in the public 
schools there and at Rochester, N. Y. 
and the Massachusetts Institute of 
Technology. He traveled several of the 
eastern states as special agent for the 
Scottish before being called to the 
American headquarters at Hartford, 
where he superintended various under- 
writing departments, including  im- 
proved risk and inland marine. Until 
his advancement to the position of as- 
sistant manager and_ secretary, Mr. 
Vreeland has been assistant secretary in 
charge of the New England and South- 
ern departments of the fire and allied 
business, of the Scottish Group. 

Thomas R. Fletcher, who has _ been 
an officer of the Scottish: Union since 
1921, is made secretary of the Central 
Union Insurance Co. in addition to his 
present office of treasurer. Mr. Fletcher 
is also appointed to membership on the 
board of the Canadian branch of the 
Scottish companies at Toronto. 

Grenville S. Tompkins has been ap- 
pointed assistant secretary having to 
do particularly with a part of the West. 
He also will become assistant secretary 
of the Scottish subsidiary companies. 
Mr. Tompkins received home office 
training -with the Queen and Phoenix 
of London companies. Prior to his ap- 
pointment as assistant secretary he was 
a special agent for the Socttish Group 
in Minnesota. Mr. Tompkins has fre- 
quently been called in to assist at the 
Hartford office over the past several 
years. 





W. VA. LAW REPEAL IN DOUBT 


National Board Says in Loss Adjust- 
ments Valued Policy Law Should 
Be Considered Operative 

West Virginia counsel and counsel of 
the National Board of Fire Underwriters 
have grave doubt that the West Vir- 
ginia valued policy law has been re- 
pealed, according to a notice sent out 
by the National Board in connection 
with the adoption in that state of the 
1943 New York standard fire insurance 
policy. 

The notice says that the recent ses- 
sion of the West Virginia legislature 
adopted the new policy and originally 
the title roll of the bill made reference 
to repeal of the valued policy law. How- 
ever, opposition to the repeal was so 
strong that by general consent, it was 
to be eliminated from the bill. Refer- 
ence to the valued policy law was 
stricken from the title, says the notice, 
but through inadvertence, the repealing 
provisions were not taken out of the 
enacting clause. 

“West Virginia counsel,” says the no- 
tice, “have grave doubt that the valued 
policy law has been repealed, a position 
in which our general counsel concurs. 
The law committee, in considering this 
matter, took the position that in the 
adjustment of losses the valued policy 
law should be considered as not. re- 
pealed.” 
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fax Court Passes Upon 


Revenue Bureau Ruling 


N FEDERAL UNION TAX CASE 


Xejects Commissioner’s Ruling on Rein- 
surance; Sustains Unearned Pre- 
mium Reserve Finding 


In a case involving the tax liability of 
he Federal Union Insurance Co. of the 
toyal-Liverpoo] Group, the United 
states Tax Court, Washineton, D. C., 
ias rejected the ruling of the Internal 
tevenue Commissioner that reinsurance 
ecoverable on unpaid losses and un- 
arned insurance premiums do not con- 
titute admissible assets for purposes of 
ax reductions under the Federal In- 
‘ome Tax Law. 

The court, however, sustained the 
Commissioner’s contention that the un- 
earned premium reserve of a fire and 
marine company is not part of its accu- 
mulated earnings and profits for Federal 
income tax purposes and therefore can- 
not be included in equity invested capital 
as accumulated earnings and profits in 
reducing excess profits tax liability. The 
court held that the Revenue Bureau 
regulation, that the concept of accumu- 
lated earnings and profits for the pur- 
pose of the excess profits tax is the 
same as for the purpose of the income 
tax, is sound and reflects the intent of 
Congress. 

During the year 1940 the company 
had issued policies of fire and marine 
insurance and allied lines of insurance 
and had reinsured a portion of the lia- 
bility assumed by it with other insurers. 
Its net unearned premiums as of De- 
cember 31, 1939, amounted to $766,235. 
The additional reserve for unearned 
premiums on ocean marine risks re- 
quired by the laws of the. state of 
Ohio amounted to $26,642. 

Exclud:d Items 

The revenue Commissioner excluded 
both of these items from the company’s 
equity invested capital in determining 
its average invested capital to be $2,373,- 
858. The company’s unearned p emiums 
on reinsurance in force were $1,254,125 
on December 31, 1939 and $1,367,936. on 
December 31, 1940. Its reinsurance re- 
coverable on unpaid losses was $196,161 
on December 31, 1939 and $234,335 on 
December 31, 1940. These were not ad- 
missible. assets and could not be used in 
computing the company’s average in- 
vested capital. 

Considering the question of whether 
reinsurance recoverable on unpaid losses 
is an asset, the court cited the Commis- 
sioner’s contention that the insurer was 
acting merely as the conduit for the 
payment of the loss and said: “The fal- 
lacy of this contention is demonstrated 
by the situation which arises when the 
insurer becomes insolvent. Even though 
it pays only fifty cents on each dollar 
of claims against it, still it collects the 
full amount of the loss suffered and 
insured against with the reinsurer.” 

Holding unearned premiums to con- 
stitute assets, the court refuted the con- 
tention of the Commissioner that even 
though they were assets, Congress did 
not intend to allow them as admissible 
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How Wichita Won Fire Waste Aidenil 


Chamber of Commerce Was Spearhead of Campaign Which 
Enlisted Interest of Entire City; Cooperation Between 
Fire and Police Departments 


Wichita, home of four airplane manu- 
facturers—Beech, Cessna and 
Culver, and also of the Farmers & Bank- 
ers Life Insurance Co., hopes to make 
another fine record in fire protection this 
year. It won the national fire-waste con- 
test for 1944, which event was conducted 
by the Chamber of Commerce of the 
United States. 

Youth organizations, men’s 
and women’s clubs and children in the 


homes all worked to make that award 
possible. The Fire Prevention Commit- 
tee of the Wichita Chamber of Com- 
merce is the co-ordinating group which 
keeps the interest alive throughout the 
year. The committee sees to it that 
Wichita observes clean-up week, fire 
prevention week and other events of this 
kind. 


The first essential in winning such a 


Boeing, 


schools, 


Leaders of Wichita’s Winning Team | 


said to The Eastern Underwriter this 
week: 

“A comprehensive training manual was 
developed in the department with the 
adoption of formal promotional examina- 
tions. A new record reporting system 
was adopted which provided more accu- 
rate information for evaluating the de- 
partment’s services. In 1944 the Kansas 
Fire School was held in Wichita with 
an attendance of approximately 600. 

“Auxiliary firemen, trained by our reg- 
ular firemen at all fire stations over the 
city responded for all emergency activi- 
ties. A great deal of interest was created 
by holding regular meetings for these 
auxiliary firemen at all fire ‘stations. 

“An active fire prevention committee 
in the Chamber of Commerce, with active 
members of the fire department always 
participating, has functioned for a num- 
ber of years, providing citizen interest 
in fire protection. This group sponsors 
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C. W. Brown, Chief: of 


Fire Department 


contest is that the city have an up-to- 
date fire department, and under the di- 
rection of Fire Chief C. W. Brown, the 
fire department regards prevention of 
fires through inspection as of great im- 
pertance. It makes post mortems of fires 
that occur. 

The large war industry growth in- 
creased the population in the area of 
Wichita to 115,000 in 1940 without an 
increase in fire losses. Reports for 1940 
show that 1,416 alarms were received 
with a total loss of $198,238 and a per 
capita loss of $1.69, while the 1944 re- 
ports show 1,547 alarms were received 
with a total fire loss of $245,000 and 
per capita loss of $1.23 

Fire Chief’s Comments 

In telling about the Wichita Fire De- 
partment and facts leading up to getting 
the award, Fire Chief C. W. Brown 






Lloyd A. Wilson 
C. of C. Manager 


Thomas Jaycox 
Chief of Police 


the annual clean-up week and fire pre- 
vention week.” 
Police Chief’s Comments 

Chief of Police Thomas H. Jaycox of 
Wichita told The Eastern Underwriter 
this week that much credit for the fine 
fire fightine record of Wichita goes to 
Chief Clarence W. Brown, Assistant Chief 
Elgin Wood and to the men in the fire 
department. A check of Chief Jaycox’s 
records show that during the year there 
were only three fires of incendiary ori- 
gin, and that in each instance the per- 
petrator was apprehended. All were 
juveniles. Investigation of one disclosed 
that an adult had contracted with a 
juvenile to start the fire and the former’s 
prosecution and conviction followed. He 
said that the co-operation between the 
police and fire department is of the best. 

“The fire department uses our radio 
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Ad ee to Hold 
Annual Meeting Oct. 17 


The Insurance Advertising Confer- 
ence will hold its annual meeting, Wed- 
nesday, October 17, at Hotel Roosevelt, 
New York. Attendance will necessarily 
be limited to fifty out-of-towners who 
are Class A and B members, but there 
will be no limitation on attendance of 
local members, regardless of class. 


First half-hour of the one-day meet- 
ing will be devoted to IAC business 
matters including election of officers, 


followed by a speaking program which 
is being shaped up by Vice President 
Theodore W. Budlong, National Board 
of Fire Underwriters. 


MORELAND NAMED ON BOARD 


Governor Thomas E. Dewey of New 
York has appointed Harold L, More- 
land, manager of the Syracuse insurance 


agency of Ellis, 
member of the 
Syracuse State 


Moreland & Ellis, as a 
Board of Visitors at 
School. 


transmitting equipment, by remote con 
trol, and most of the fire department's 
rolling stock is equipped with both re- 
ceivers and transmitters,” said Chief of 
Police Jaycox. “The use of this equip- 
ment does make possible the dispatching 
of apparatus within a minimum of lost 
time; so we feel that perhaps we may 


have contributed something to the fine 
result.” 
Publicity 
Publicity by the local Chamber of 
Commerce has been employed exten- 


sively in gaining co-operation in preven 
tion of fires. Editors of industrial em- 
ploye papers join heartily in the pro- 
gram in their own plants; while news- 
papers, radio stations, and motion pic- 
tures cooperate by advertising the cam- 
paign. For example: newspapers used 
eight-column society page spreads of 
women assisting in fire prevention work. 
Also, the daily napers published. vear- 
round news stories concerning the fire 
prevention committee's activities. 

Wichita has long been in training for 
winning contests. Wichita contact man 
for the inter-chamber contest, Ewing 
Fergus, reported that Wichita has won 
this contest for cities in her class three 
times in the past twelve vears and only 
once has slipped below fifth place 

Facts About Wichita 

Wichita, H. P. Lindsley, 
vice president of Farmers & gr yore 
Life, which is thirty-four years old and 
has $73,000,000 insurance in force, said: 
“Wichita has had the largest increase of 
personnel in industry of any city in the 
country.” In thirty-nine war months 
Wichita reteived more war contracts per 
capita than any other city in the coun- 
try. Up to December 1, 1944, Wichita 
had built 22,334 war planes of all types; 
constructed 30% of all trainers used by 
the armed forces. 74% of all twin-engine 
trainers, all B-29’s that. bombed Japan 
up until that time. It has a large mu- 
nicipal airport and some other air fields 
and also a postwar airpark plan. It is 
one of the nation’s important stocker and 
feeder markets and an important 
horse and mule market. Its stockyards 
have an area of 110 acres. 


Discussing 
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Minerva was a Goddess of Roman mythology. She became the presiding 
light of the Athens Parthenon. For she symbolized Wisdom and Far-. 
sightedness. The Northern Assurance seal too is a symbol of wisdom— 
the wisdom of SOUND INSURANCE PROTECTION. 
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Pittsburgh Women’s President Is 


Leader in Educational Movement 


Emilie R. Schiller, president of the 
Insurance Women of Pittsburgh, was 
chairman of the education committee of 
that organization which prepared and 
copyrighted the elementary 
course which has won nation-wide recog- 
nition. She says that for the past year 
she and the four members of the com- 
mittee spent practically all of their 
spare time in compiling and writing the 
course. 

The course covers eighty hours of 
instruction in general insurance, with 
particular emphasis on the fundamentals 
of the business from the viewpoint of 
girls in the offices. In June the asso- 
ciation presented certificates to fourteen 
of its members who qualified by com- 
pleting the eighty hours of study with 
a scholarship average of not less than 
75% and an attendance record of at 
least 85%. The lowest combined aver- 
age was 84%. 

“I guess I could go on forever about 
our elementary insurance course,” Miss 
Schiller said to The Eastern Under- 
writer, “for to me it has been our great- 
est achievement thus far. We feel that 
we have made a contribution to the 
insurance industry and it is my earnest 
hope that during the coming year our 
school will continue to grow and to 
contribute its share to  Pittsburgh’s 
leadership in insurance education.” 


Receives NAIA Certificate 


Miss Schiller herself attended the 
Pittsburgh Insurance School and was 
one of the group of five in Pittsburgh, 
three men and two members of the 
Insurance Women of Pittsburgh, to re- 
ceive the first certificates awarded by 
the National Association of Insurance 


insurance 





Vitarelli Studio 
R. SCHILLER 


EMILIE 


Agents for completion of its insurance 
course. The Pittsburgh Insurance School 
had increased the course from the 100 
hours embodied in the NAIA course to 
124 hours and has now brought the 
course up to 160 hours. Miss Schiller is 
a charter member of the Pittsburgh In- 
surance School Alumni Association, 
Chapter One of the alumni organiza- 
tions & the NAIA insurance course. 
When the Insurance Women of Pitts- 
burgh was organized in November, 1942, 
Miss Schiller was one of a small group 
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which did the preliminary organiza- 
tional work. At the first meeting, there 
was an unprecedented charter member- 
ship of 247 and Miss Schiller was elected 
first secretary of the club. She served 
in that capacity until April, 1944, and 
in April of this year, she was elected 


and installed as president of the Insur- 
ance Women of Pittsburgh. 
Miss Schiller’s career ranges from 


insurance to costume jewelry and covers 
activities from the East to the Pacific 
Coast, and her present position is with 
the company with which she started in 
business—secretary to J. A. Larimer and 
A. M. Eckert, special agents for the 
Commercial Union Assurance Co. After 
several years with the Commercial Union 
Group at Pittsburgh, she felt an urge 
to go west so she resigned her positioi 
and went to Seattle where she was as- 
sistant manager of a large costume 
jewelry firm, 
Returns to Insurance 

However, says Miss Schiller, insurance 
had become so much a part of her that 
she had to return to it, and she joined 
a new general agency then being or- 
ganized at Olympia, Wash., as assistant 
to the manager of the general insurance 
department. She supervised the opening 
of two branch offices for this firm, one 
at Seattle and the other in the eastern 
part of the state, but because of family 
ties, returned to Pittsburgh. 

She was associated with Andrew 
W. Pardew of the William W. Flanegin 
Co., handling all office detait of this 
general insurance office for five years 
and it was during this period that she 
took the NAIA insurance course. She 
returned to the Pittsburgh office of the 
Commercial Union Group a year ago. 





FCAB MAKES STAFF CHANGES 
Slfer in Charge at Williamsport, Pa.; 
Clinger’ Activities Abate; Garra- 
brant to Cumberland, Md. 

Fire Companies’ Adjustment Bureau, 
Inc. announces the appointment = of 
Ceorge M. Slifer, Jr. as adjuster in 
charge of the Williamsport, Pa. office, 

effective August 1. 

Mr. Slifer joined the 
FCAB at its Cumberland, Md. office 
in 1937 and since that time has been 
attached to its Williamsport and Prov- 
idence offices, returning to Cumberland, 
where he is presently adjuster in charge 
—servicing all classes of losses in the 
territory of these offices. He is well 
and favorably known throughout the 
insurance field, 

Announcement is also made that due 
to ill health of Manager Ralph S. 
Clinger of the Williamsport office, he 
has requested an abatement of his field 
activities. 

Mr. Slifer is succeeded in the Cum- 
berland .office by Sheldon FE. Garra- 
brant as adjuster in charge. Mr. Gar- 
rabrant joined the staff of the FCAB 
in July, 1941, and since that time has 
been a_ staff adjuster at its Newark, 
N. J. office, handling all types of ad- 
justments in that territory. The news 
of his promotion will be welcomed by 
his many friends throughout the insur- 
ance field. 


staff of the 





National Union Appoints 
Kuffel to Illinois Field 


Charles P. Kuffel has been appointed 
special agent of National Union Fire In- 
surance Co. of Pittsburgh, for Illinois 
outside Ccok County. Headquarters will 
be maintained at 175 West Jackson 
Boulevard, Chicago, 

Mr. Kuffel is a native of Chicago and 
a graduate of Armour Institute of Tech- 
nology. He entered the fire insurance 
business with Missouri Inspection Bu- 
reau, subsequently was with the en- 
gineering department of Fred S. James 
and Co. for several years, and the past 
two years was engineer with National 
Union, covering several western states, 
headquartering at Chicago. 








“First Bale!” 
rst a e/ The cry of “first bale” will resound through countless Southern 


plantations in a few weeks, as King Cotton holds his first court of the season in the country markets. 


This commodity, so necessary in war and peace, had to reach maturity to become really 
useful. So it is with your War Bonds—the “ripening”’ process goes on automatically as long as 
you are willing to hold them. And the person who cashes them in now not only sees his 
ptincipal disappear for purchases made under war-time conditions, but loses by far the greater part 
of what gain he or she would have by holding them. 
Next time you think of cashing in your bonds—think of the day when you will get 


your money’s worth and more. Hold them and remember why you bought them! 
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Craft Agency Takes Steps to Revive 
Local Board at Warren, Pennsylvania 


Citing the public relations and educa- 
ti nal programs of the National Asso- 
ciation of Insurance Agents and the 
constructive strides taken to unify the 
insurance business as compelling induce- 
ments for every agency to join forces 
with the national organization, George 
L. Craft, president of the Craft Agency, 
Inc., Warren, Pa., the 20,000th member 
of the National Association, pledged his 
active support and cooperation for the 
continuance of these activities which he 
described as “necessary for the preser- 
vation of the American agency system.” 

Recognizing that strong and aggresive 
local boards are essential to the attain- 
ment of these state and national prin- 
ciples and objectives, the Craft Agency 
has already initiated action to revive the 
Warren local board which has been in- 
active for the past ten years. , 

Morton V. V. White, president of the 
Pennsylvania Association, reports that 
eleven new members have been re- 
corded in Warren with a strong possi- 
bility of three more being added. Full 
credit for this renewed interest in asso- 
ciation affairs in this small community 1s 
attributed to the Craft agency by Presi- 
dent White. 


Established in 1866 

The Craft agency was established in 
1866 during the reconstruction period 
following the Civil War. It was in this 
year that the National Board of Fire 
Underwriters was organized. The orig- 
inal company, the Insurance Co. of 
North America, is still active in the 
agency. Other companies represented 
are Connecticut Fire and the Fidelity- 
Phenix Fire. Since Warren is a petro- 
leum production center, 85% of the 
agency’s business is in the special haz- 


ELECT PALMER AT COLUMBUS 


Agents of Ohio City Also Name Thomas 
and White; Elect Trustees; Klie 
Retires as President 
The annual election of officers of the 
Insurance Board of Columbus, Ohio, re- 
sulted in the election of C. D. Palmer, 
of the Kirkpatrick Agency, as president; 
A. C. Thomas of the Tommy 
Agency, treasurer, and Andrew J. White, 
Jr. of Knepper, White & Dempsey, 

secretary-counsel. 

New trustees also elected are: Robert 
Klie of the R. H, Gardner Company; 
Mr. Thomas and Mr, Lentz. Mr. Kiie 
is the retiring president of the board, 
having served in that capacity for the 
past three years. 

Holdover trustees are Howard Eilber 
of Lauterbach & Ejilber; Thomas J. 
Macklin of the Macklin Agency; Walter 
R. Burkley of the Burkley Agency; 


Hugh L. Meek of Archer-Meek-Harmon: 
W. W. Mouch of the Mouch Agency, 
and Mr. Palmer. 





Thomas 





| Craft Agency Heads 





George L. Craft, President, (seated) and 
Floyd L. Rice, Treasurer 


ards class requiring service facilities in 
fourteen states other than Pennsylvania. 

George L. Craft, president of the 
agency, is an alumnus of Penn State 
College, class of 1902. An oil refinery 
engineer, he entered the insurance busi- 
ness in 1907 and through his personal 
efforts and knowledge of the assureds’ 
requirements, the agency has enjoyed a 
steady growth. 

“oe L. Rice, formerly of Pittsburgh, 
Pa., became associated with the agency 
as vie asurer in 1938, having been in the 
insurance business eighteen years. Dur- 
ing this time he pioneered in insurance 
agency management and accounting. He 
has written numerous articles for the in- 
surance trade publications and is con- 
sidered an authority on the subject in 
insurance circles. : 
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Progressive Fire Elects 


Georgia Agents to Board 


Six Georgia local agents have been 
elected members of the board of direc- 
tors of the Progressive Fire Insurance 
Co., Atlanta, as follows: Hamilton C. 
Arnall, Newnan; J. P. Garlington, At- 
lanta; E. C. Kimbrough, Jr., Gainesville; 
R. B. McDaniel, Griffin; Scott Nixon, 
Augusta, and Arthur Griffith, Macon. 





R. C. MEHORTER PROMOTED 


Samuel E. Mehorter, of McDaniel & 
Company, New York, ‘recently received 
word that his U. S. Marine son, Robert 
C., has been promotzd to first lieuten- 
ancy. Now 23 years old and a graduate 
of Washington & Lee University, Lieut. 
Mehorter has been in the South Pacific 
for the past ten months. After the war 
he is anxious to study law. 


W. W. Ellis 
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life in the insurance business, having 
gained his first experience in it with 
‘he Eastern Underwriter. He was a 


former president of the Insurance Ad- . 


vertising Conference and for years has 
been in demand as a lecturer on the 
several insurance lines. 

Mr. Eliis was born March 18, 1898, at 
Newark, N. J. He aitended public 
schools and New York and Columbia 
Universities, and for three years was 
with the Singer Manuiacturing Co. In 


the first World War he served in the . 


artillery branch of the Army, and 
joined the staff of The Eastern Under- 
writer in August, 1919. 

In February, 1921, Mr. Ellis left this 
publication to join the Commercial 
Union Grou, as publicity manager. 
Long a leader in the Insufance Adver- 
tising Conference, he was elected its 
president in June, 1926, and in April, 
1927, he joined the National Board of 
Fire Underwriters as assistant to the 


general manager in charge of public 


relations. 
Joins N. Y. Broke*s 

In October, 1932, he was appointed 
assistant to the president of the Insur- 
ance Brokers’ Association of New York, 
and at the beginning of tne following 
year, “The Insurance Broker-Age” was 
launched. A few years later, Mr. Ellis 
was made executive vice president of 
the organization, When the National 
Association of Insurance Brokers un- 
dertook its reorganization and expansion 
program recently, Mr, Ellis was 
“loaned” to the national organization to 
help in_the reorganization. 

The Ellis home is at Basking Ridge, 
N. J., and only recently he was made an 
elder in the neighboring Presbyterian 
Church, 

In June, an Mr. Ellis was married 
to Martha Hall Wiliiams of Plainfield, 
who survives him, There are three Ellis 
children: Martha Williams Ellis, who 
was graduated from Wellsley College 
this summer; W. W. Ellis, Jr., an en- 
sign in the United States Navy, now 
stationed in Rhode Island, and Marian, 
the younger daughter. 
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AWARDED UNIT PLAQUE 





Lt. Ray Andreasen, Formerly of Mc- 
Daniel & Co., Accepts Service Award 
as Comm’d Office-, 425th QM So. 

McDaniel & Co., large New York 
agency, has recently received the good 
news that one of its underwriters, 
First Lieutenant Raymond Andreasen, 


Z 





Lieut. Andreasen Receives Award from 
Col. Maxwell James at Naples, Italy 


32 years old, now in Italy, has received 
the Merito-ious Service Unit Plaque for 
the superior performance of the 425th 
Quartermaster Company (of which he 
is commanding officer) “of exception- 
ally difficult tasks and for outstanding 
devotion to duty.” This company is a 
unit of the Peninsular Base Section, 
important supply and services organiza- 
tion for the Fifth Army and for the Air 
Corps ground crews and naval elements 
in Mediterranean theater of operations 

Lt. Andreasen, son of Mr, and Mrs. 
Julius Andreasen of Brooklyn, graduate 
(1930) of Manual Training High School, 
served as an underwriter with McDanie! 
& Co. prior to enlisting in the Army as 
a private. He was doing a fine job i 
handling the out-of-town underwritin: 
desk in the agency and did equally as 
well in the Army—being commissione:! 
in the Quartermaster. Corps in 1942, H: 
has been overseas since 1943, statione 
in North Africa and Italy. When hom 
on leave two months ago he visited ol 
friends in the McDaniel & Co. offic 
and indicated his desire to return to hi 
underwriting job upon honorable di 
charge. 





REYNOLDS KILLED IN ACTION 


Word has been received of the deai 
in action on June 3 of First Lieutena: 
Larry Reynolds, U.S. Army, while ser 
ing in Germany. Prior to entering tl! 
Army he was asscciate manager of tl 
fire insurance department of the Gener 
Insurers, Inc., St. Louis. 





RETURNS TO MARKHAM AGENC 

Sy Landau, a broker with W. H. Mar! 
ham & Co., St. Louis, has returned fro 
service overseas with the U.S. Navy, wi 
which he was a photographer’s ma 
first class. "He saw action in the Pacif 
zones. 

















fuly 27, 1945 

























SS 














| 

LANDING SHIPS — TANKS — MEN TRAINED TO HANDLE THEM! 
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Coast Guard Report 
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fore sufficient heat was transmitted to 
the cargo holds to cause an explosion. 

Coast Guard Starts Its Investigation 

With this incident in mind the Coast 
Guard determined upon a course of in- 
vestigation of fuel oil fires in the ma- 
chinery spaces of vessels, to study their 
characteristics, to develop ways and 
means of controlling them effectively, 
and to study the rate of transmission of 
heat to adjacent cargo holds. The ton- 
nage of explosives being shipped from 
the seaports of this country was of 
such proportions it was felt no preven- 
tive measures to assure their safe han- 
dling and shipment should be overlooked. 

Study of extinguishment of oil fires 
in confined spaces had been carried on 
at Fort McHenry previously, but in this 
case it was deemed highly desirable that 
full scale experiments be undertaken. 
Through cooperation of War Shipping 
Administration a standard EC-2 vessel, 
in damaged and unseaworthy condition, 
was made available, berthed at Fort Mc- 
Henry pier and grounded. 

Since August, 1944, until the report 
was made eleven fire extinguishing ex- 
periments were conducted in the ma- 
chinery spaces of that vessel, with 
highly satisfactory results. Study of 
what takes place during severe burning 
in the machinery space have taken much 
of the mystery out of engine or boiler 
room fires, while the technique devised 
for their extinguishment is simple and 
easily applied. 

Coast Guard Fire-Fighting School 

The Coast Guard Fire-Fighting School 
was established at Fort McHenry in 
May, 1942. As a part of the physical 
plant of this school a fire demonstra- 
tion building was constructed, a section 
of which was designed to simulate the 
boiler room of a small ship. Using avail- 
able facilities, the staff of the Fire- 
Fighting School made an extensive study 
of the control and extinguishment of 
oil fires within confined spaces. The re- 
sults of this study were definite enough 
to suggest that certain basic methods 
would apply to the control and extin- 
guishment of oil fires in large engine 
and boiler rooms. To continue that in- 
vestigation on a scale that would lend 
additional weight to the findings it was 
necessary to obtain the use of a ship. 
Early in 1944 Admiral Russell R. 
Waesche, Commandant of the Coast 
Guard, obtained from the War Shipping 
Administration an unseaworthy Liberty 
ship, the Gaspar De Portola, which was 
berthed at the Fort McHenry pier, after 
which it was grounded by filling the 
tanks with water and placing sand bal- 
last in the holds. 

The machinery space has served as a 
testing laboratory. Operations in con- 
nection with the program were per- 
formed by members of the staff of the 
Fire-Fighting School. 

During the eleven experimental fires 
conducted within the machinery space 
of the Gaspar De Portola an electronic 
pyrometer, together with eleven thermo- 
couples were installed for the purpose 
of determining the temperature within 
the machinery space and temperature 
readings were taken at minute intervals. 
Heat indicating lacquers were used on 
the bulkheads of adjoining holds and 
compartments to determine the degree 
and extent of heat transmitted. A com- 
plete scientific record was kept of each 
fire. In the full scale experimental fires 
the oil was ignited at several locations 
after priming with gasoline. These fires 
were allowed to burn from thirty to 
forty minutes before any action was 
taken to control and extinguish. 

Low-Velocity Water Fog 

Under favorable weather conditions, it 
was possible to effect complete extin- 
guishment of the burning oil by con- 
trolling the air flows and using low- 
velocity water fog applied from the 
upper level at one point only. The air 
flows were controlled by the following 
actions: (a) closing all doors to the ma- 








chinery space; (b) closing the openjng 
between the second deck passage port 
side and the engineer’s storeroom, using 
a piece of asbestos cloth; (c) covering 
the six main ventilators with specially 
designed canvass covers; (d) covering 
the entire skylight housing, including 
the two ventilators, with a hatch tarpau- 
lin. It required from ten to fifteen 
minutes to complete the covering opera- 
tions. The rate of burning space de- 
creased as the air intake openings were 
covered. Sometimes it was necessary to 
cool some of the ventilators or the sky- 
licht house before the covers could be 
placed. Two 1% inch hose lines were 
provided for this purpose, one laid to 
the top deck where four of the main 
ventilators are located and one laid to 
the boat deck where the skylight hous- 
ing and the other two main ventilators 
are located. Each of these lines were 
equipped with an all-purpose nozzle and 
a ten-foot applicator fitted with a low- 
velocity fog head. 

For extinguishing the main fire, a 
fifty-foot section of 1% inch hose sup- 
plied from a 2% inch hose line was 
fitted witih a short straight pipe appli- 
cator to which was attached a 2% inch 
low-velocity fog head. This was inserted 
under the tarpaulin through either an 
open skylight or the escape hatch on 


the port side of the skylight house. The 
fog head was lowered approximately fif- 
teen feet into the open space below the 
skylight housing and was adjusted so 
the fog cone would not strike the bulk- 
heads or other obstructions. Water was 
then applied for thirty-five to forty 
minutes at 100 to 125 psi nozzle pres- 
sure. This fog head will deliver ap- 
proximately 114 gallons of water per 
minute at 100 psi nozzle pressure. The 
volume of water usually required to ex- 
tinguish the burning oil, to cool the 
oil below its flash point, and to cool the 
heated steel, was approximately 4,000 
gallons. A major part of this water was 
converted into steam which escaped 
from the machinery space by way of 
the opening between the smoke stack 
and the stack casing. Within a period 
of seconds after the water fog was ap- 
plied, steam came from the stack cas- 
ing. As the cooling progressed, the vol- 
ume decreased and toward the end of 
the cooling period the volume of steam 
was very small. When this was ob- 
served, the machinery space was then 
entered by way of the door from the 
shaft tunnel. Wood and other solid ma- 
terials which had ignited during the fire 
were glowing but not aflame. A 1% 
inch hose line equipped with an all- 
purpose nozzle was lowered through the 
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’ Photograph by Press Association, Inc. 


FIRE AND CASUALTY LINES . 





General Eisenhower passes our Head Office in a triumphal procession 


through London on June 12th, 1945. 
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forward escape hatch and used by the 
fire-fighting party to cool the glowing 
embers. 

Water fog application from the over 
head is very effective in reducing the 
temperature of the oil below its flash- 
point. Tests made at the same time with 
a combustible vapor indicator failed to 
show any indications of oil vapors at 
any point. 

In this method of extinguisment, it is 
believed that convectional currents are 
developed within the space as the heated 
atmosphere at the upper level is cooled. 
These currents are utilized to carry 
water, which is in the form of mist, to 
the base of the fire. The extinguish- 
ment of the burning oil, cooling of the 
metal throughout the space, and the 
cooling of the oi] are effected without 
direct application or equal distribution 
of the water fog. The success of this 
method depends upon complete control 
of air flows and the application of low- 
velocity water fog at a point near the 
upper level] and where the fog cone 
will not be destroyed by striking ob- 
structions. The nozzle was located 
thirty feet above the burning oil, and 
the distance of the nozzle from the 
burning oil at the forward starboard 
corner was fifty-one feet. A major part 
of the involved oil was located under 
the steel floor plates. 

Carbon Dioxide Extinguishing System 
‘The ship was provided with a carbon 
dioxide extinguishing system for protec- 
tion of the machinery space. The sys- 
tem has twenty-nine fifty-pound cylin- 
ders, a total of 1,450 pounds of gas, with 
gas discharge outlets located at various 
points under the floor plates. The en- 
tire volume.of gas is discharged into 
the machinery space in a period of ap- 
proximately two minutes after the re- 
‘ease control is pulled. This system was 
used in two of the preliminary and one 
of the full scale test fires. The success 
or failure of the carbon djoxide system 
to effect extinguishment of a major oil 
fire within the machinery space appears 
to depend upon a number of factors, the 
major one being the period of time the 
fire has burned before the carbon di- 
oxide is discharged into space. The pri- 
mary and continued extinguishing ac- 
tion of carbon dioxide is that of oxygen 
dilution, its cooling action being sec- 
ondary. When the gas is discharged 
into the heated space, sufficient oxygen 
dilution to prevent combustion continues 
only for a period of minutes if air is 
allowed to enter from the outside at- 
mosphere. Other than the closing of 
the doors there is no mechanical means 
of restricting the flow of air into the 
machinery space. 

Conclusions 

From a study of the eleven experi- 
mental fires which were conducted 
within the machinery space of the Gas- 
par De Portola the following conclusions 
have been drawn in the study of the 
United States Coast Guard: 

1. If the carbon dioxide system is re- 
leased promptly after on oil fire 
has been started within the machinery 
space the volume of carbon dioxide is 
sufficient to extinguish the fire and pre- 
vent re-ignition. ; 

2. To control and extinguish a major 
oil fire within the machinery space it 1s 
necessary to effect control of the air 
flows into the space. 

3. A major fire involving fuel oil un- 
der the floor plates can be extinguished 
by effecting complete control of air 
flows and the use of low-velocity fog 
applied from the upper level at one 
point only. 

4. The possibility of a smoke explo- 
sion occurring within the machinery 
space, upon admission of air, after all 
air intakes have been closed for a per- 
iod of time, is believed to be eliminated 
by the presence of the opening between 
the smoke stack and the stack casing. 
This opening is located at the highest 
level within the space and provides a 
natural outlet for the continuous escape 
of a major part of the heated smoke. 

5. The shaft-tunnel and the opening in 
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F With branches all over 


the World 


No business institution is more thor- 
oughly American than the General Store. 

Yet, do you realize that America is 
not even self-sufficient enough to keep 
that General Store running efficiently? 

For instance, its delivery truck was 
made in America; but 300 products from 
56 countries, went into its making. The 
telephone over which the orders come is 
American-made. But 18 of the tele- 
phone’s important materials came from 
outside the country. 

The coffee, the tea, the sugar, the tin 
in the cans, the cocoa and chocolate... 
these and many more of the things the 
store buys and sells came from,overseas. 
Take them away and business languishes, 
becomes more difficult to operate. Take 
them away, and the community’s stand- 
ard of living declines, life itself becomes 
less pleasant. In a similar manner the 


peoples of other nations depend for their 
comfort and prosperity, to no small 
extent, upon the exported products of 
American fields, mines, and factories. 

Every business however small, every 
home however modest, needs’ the unin- 
terrupted flow of goods throughout the 
world. No country, no community can 
build a fence and hide behind it. For 
lasting prosperity, for durable peace, we 
must cooperate with the rest of the world. 

Cooperation means getting along even 
with peoples whose beliefs do not jibe 
with ours. It means contributing our 
share toward world order—toward ec- 
onomic order, policing against disorder. 
It means every citizen must accept the 
responsibility of making international 
cooperation work. 

Let us work toward peace, that our 
children may live in peace tomorrow. 


PREPARED BY THE WAR ADVERTISING COUNCIL 





Just as Insurance has played an essential 
role in the success of our war effort, in 
the days to come it can serve efficiently 
and economically the peacetime needs, 
domestic and international, of all nations. 


x x a 
This year Royal observes its 100th 
Anniversary, and “with branches all 
over the world,” the company continues 
to pursue a well charted course dedicated 
to ever greater security and service. 
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Beyer Heads Board 
Of Auto Association 


COMMITTEES ARE APPOINTED 





Priore, Griffith, Dillard and Smith Are 
Chairmen of Four Regional 
Committees of Group 

The following is a list of the standing 
committees and their personnel, city ad- 
dresses being New York unless other- 
wise specified, of the National Automo- 
bile Underwriters Association. 

Board of directors—Walter F. Beyer; 
James F. Crafts, Boston; George H. 
Duxbury; Esmond Ewing, Hartford; 
Laurence E. Falls, Newark; E. H. For- 
kel, Chicago; John F. Gilliams, Cam- 
den; R. H. Griffith, San Francisco; J. 
Victor Herd; Lewis L. Lukes; John A. 
North, Hartford; Arthur L. Polley, 
Hartford; P. J. Priore; E. M. Ransom, 
Atlanta; T. Leaming Smith, Philadel- 
phia. 

Finance business committee—George 
H. Duxbury, chairman; Walter F. 
Seyer: R. I. Catlin, Hartford; F. A. 
Christensen; James F. Crafts, Boston : 
Laurence E. Falls, Newark; E. H. For- 
kel, Chicago; John F, Gilliams, Cam- 
den; L. C. Lewis, Philadelphia; Lewis 
L. Lukes; W. Ross McCain, Hartford; 
H. W. Miller; Arthur L. Polley, Hart- 





ford; F. Elmer Sammons. 

Legislative and constitut‘onal commit- 
tee—Walter F. Beyer; D. C. Bower- 
sock, Boston; James F. Crafts, Boston 
(representing C. C. Hannah); George 


H. Duxbury; J. L. Erhardt (represent- 
ing H. C. Conick); eon E. Falls, 
Newark (representing Paul B. Som- 
mers); J. Victor Herd (representing B. 
M. Culver); Lewis L. Lukes. 

Committee on revision of standard 
policy—Robert E. Hall, Hartford, chair- 
man; T. F. Buchanan, Hartford; E. S. 
Burtis; A. W. Davenport, Philadelphia ; 
Vernon Hall; F. E. Potter. 

Committee on Statistics—T. F. Tar- 
bell, Hartford, chairman; A. G. Bohne; 
Paul Dorweiler, Hartford; F. C. Joer- 
ger; F. W. Maasen; D. T. O’Connor, 
Newark; F. Oliff; F. R. Scott; W. F. 
Sheehan. 

Regional Committees 

Following are the regional commit- 
tees: 

Eastern—P. J. Priore, chairman; R 
P. Barbour; F. John Barclay, Philadel- 
phia; Guy E., Beardsley, Hartford; R. 
I. Catlin, Hartford; J. Leslie Erhardt; 
W. A. Hebert, Springfield; J. Louis 
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the bulkhead between the shaft tunnel 
and the machinery space provide a nat- 
ural avenue of attack on the level of 
the fire. When the door to the ma- 
chinery space is opened, there is a 
strong indraft of air which drives the 
flames and smoke from the thrust recess 
toward the interior of the machinery 
space. 

6. When complete control of air flows 
into the machinery space cannot be ob- 
tained, the most practical method of 
procedure is as follows: 

First—Maintain as complete control 

of air flows as possible. 

Second—Appply sufficient volume « f 

water, in the form of low-velocity foe, 
from the upper level of the space to 
reduce the temperature to an extent 
which will permit fire-fighting parties 
to operate at the floor plate level. 

Third—Attack by way of the shaft 

tunnel door and apply the necessary 

volume of mechanical foam to effect 
ae extinguishment. 

It is believed that the fundamentals 
nine from this series of experime nts 
are sufficiently broad to apply to major 
oil fires within engine or boiler rooms 
of all types of steam-driven shins. It is 
necessary that water, of sufficient vol- 
ume and pressure, be available inde- 
pendently of the pumps located within 
the involved space. 
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Iverson, Boston; W. E. Maynard, Provi- 


dence; Walter Meiss; H. W. Miller; 
Harry F. Ogden, Baltimore; J. Lester 
Parsons; Alexander Phillips; F. Elmer 
Sammons. 


Pacific Ccast—R. H. Griffith, chair- 
man; Clarence E. Allan, Frank C. Beaz- 
ley, R. L. Countryman, William Deans, 
H. Clyde Edmundson, E. R. Hindley, 
James C. Hitt, C. D. Lasher, Joy Lich- 
tenstein, E. V. Oliver, Herbert A. Ry- 
man, S. T. Shotwell, B. G. Wills, John 
M. Wylie, a'l of San Francisco. 

Southern—John H. Dillard, chairman; 

H. Hines, A. F. Irby, L. C. Quin, E 
M. Ransom, Manley Stockton, J. C. 
Thomson, x. Trundle, R. G, Turner, 
all of Atlanta. 

Western—C. H. Smith, Chicago, chair- 
man; E. H. Forkel, Chicago; W. N. 
Achenbach, Chicago; Ivan Escott; J. C. 
Harding, Chicago; E. A. Henne, Chi- 
cago; E. W. Hotchkin; F. W. Koeckert; 
E. D. Lawson, Chicago: F. L. Luding- 
ton, Chicago; C. W. Ohlsen, Chicago; 
A. E. Powrie, Chicago; S. H. Quacken- 
bush, Freeport, Ill.; R. D. Safford, Hart- 
ford. 

As previously announced, the associa- 
tion’s officers are: president, J. Victor 
Herd; vice president, Esmond Ewing, 
Hartford; treasurer, Laurence E. Falls, 
Newark; secretary and manager, J. 
Ros; Moore. 


Tax Cases 
(Continued from Page 15) 


for tax purposes since the counting of 


unearned premiums on reinsurance in 


force as an asset of the original inves- 
tor would lead to a doubling of asset 
values. 


Fallacy Is Disclosed 


“A glaring fallacy is disclosed,” the 
court said, “if we consider the ease 
where the taxpayer has no inadmissible 
assets. The statute requires the reduc- 
tion of the average invested capital 
only when they are inadmissible assets.” 

If an insurance company has no in- 
admissible asset, the court continued, 
“the object scught by the Commissioner 
of eliminating this ‘duplication’ of in- 
vested capital by the exclusion of these 
items from admissible assets could not 
be attained.” The contention would only 
work, according to the ccuct, in the for- 
tuitous circumstances where the tax- 
payer does have some inadmissible as- 
sets; since these items are assets and 
do not come within the definition of 
inadmissible assets, they must be ad- 
missible assets. 

















-..for you to begin planning how to take care of the post-war “boom.” 
Millions of new automobiles—new businesses —new houses—electri- 
cal appliances—all of the wanted personal items which will again be 
available—they will all require insurance. 


The Phoenix-London Group, in anticipation of the release of this 
pent-up buying power, is ready and equipped to assist you in securing 
your share of this new business. Write us without delay for details. 
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Typermass Heads List of 


Successful Candidate. 


Car] Typermass, New York City, ac 
ing Deputy Superintendent of the Ih 
surance Department of New York 
heads the list of four candidates wh 
have passed the promotional examin: 
tion of the State Civil Service Commi: 
sion for associate insurance examinc; 
in the Insurance Department. 

The three other candidates, in the or 
der in which they passed the examina 
tion are: James Higgins, Jamaica; Ed 
mund Cain, Brooklyn, and F. Monte 
sano, Staten Island. 


NINE GRADUATE IN CINCINNATI! 








Rauh Presents Certificates to Class, 
Eighth to Complete NAIA 
Courses in 1945 
Commencement exercises were held in 
Cincinnati, July 26, for nine graduates 
who have successfully completed th: 
National Association of  Insuranc< 
Agents educational program sponsored 
during the past two years by the Cin- 
cinnati Fire Underwriters Association in 
cooperation with the University of Cin 
cinnati Evening College. The graduat- 
ing class is the eighth to receive cer- 
tificate awards in 1945, and the total 

number of graduates is now 127. 

The graduates are: William J. Ben- 
nett, manager, bonding department, 
Walter P. Dolle & Co.; Raymond C. 
Betz, Thomas McEvilley & Associates ; 
William B. Borgel, associate editor, Ac- 
cident & Health Bulletin, National Un- 
derwriter Co.; Mrs. Ruby Craig, secre- 
tary to George B. Wilson, president, J. 
H. Leiding Insurance Agency; Haven 
G. Everill, engineer, property depart- 
ment, Cincinnati Gas & Electric Co.; 
Clifford E. Harkness, Harkness & 
Wirthwine Insurance Agency; Alfred 
F. Porter, Perkins & Geoghegan, Inc.; 
Henry Hill Rutledge, Rutledge & Moser 
Insurance Agency; Florence M. Strei- 
cher, Neare, Gibbs & Co. 

Frederick Rauh, president of the Cin- 
cinnati Association, and Dean Frank R. 
Neuffer of the Evening College, pre- 
sided jointly over the meéting, with Mr. 
Rauh presenting the certificates. 


MINNESOTA DATE MIX-UP 

The annual meeting of the Insurance 
Agents Association of St. Paul has been 
set for September 5, which happens to 
be the date on which the meeting of 
the Minnesota Association of Insurance 
Agents is scheduled to hold its annual 
meeting in St. Paul. It is believed 
that the conflict in dates will be re- 
moved. 
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Comprehensive Auto Policy Held 
Not to Cover Personal Injuries 


A Mr. Strang bought a used car from 

motor company. To finance the pur- 
hase he borrowed $399 from a bank and 
yave the bank a lien on the car. The 
bank required Strang to take out insur- 
ance on the car for the protection of the 
lien, for which purpose only a_ policy 
insuring against loss of or damage to the 
car was necessary. The bank did not 
require a policy protecting Strang 
against liability for damage done by his 
automobile to the person or property of 
others. 

A policy clause that insures against 
all kinds of loss or damage, except” dam- 
age resulting from an impact of the in- 
sured chattel against another object, is 
called “comprehensive”; and a clause 
that insures against damage caused. by 
such impact is called “collision.” 


Insurance Bought by Strang 

Strang, in order to comply with the 
conditions imposed by the bank that he 
insure his automobile completely against 
all forms of loss, damage or destruction, 
applied to State Farm Mutual Insurance 
Co. for comprehensive and collision in- 
surance and paid the premiums for those 
two types of insurance. The insurance 
company issued to him a policy with a 
rider attached. The rider was issued as 
part of the original policy; it was not 
issued later. The policy period as in the 
policy was for six months and for éerms 
of six months thereafter. The rider re- 
cited an additional consideration of $18.80 
for an extension of “the terms of this 
policy” for two terms of six months each. 
The front page of the policy stated the 
coverage as “liability” and “Collision.” 

The $18.80 in the rider extension clause 
was therein broken down as follows: 
“Comp. $4.20; $25. DED $14.60 

While driving his automobile Strang 
had an accident in which another was 


injured and Strang was killed. The in- 
jured person brought suit against 
Strang’s administratrix and recovered 


judgment for $10,000. A return of “No 
effects” was made on execution of this 
judgment. The injured person, Booth, 
then brought a civil action in the F@d- 
eral District Court for eastern Virginia 
against State Farm Mutual upon its 
policy. 

Booth contended that the policy was a 
liability policy. The company contended 


that it covered only loss of, or injury to, 
Strang’s automobile. The District Court 
gave judgment for the company. This 
was affirmed, on appeal, by the Fourth 
Circuit Court of Appeals, for the follow- 
‘ng reasons: 

Opinion cf Court 

“Any ambiguity, ors lack of clearness 
in the policy, if such existed, arose from 
the fact that by obvious mistake the 
premium was entered on the first page 
oF the policy under the h’ ading ‘Section 
1, A, Bodily Injury Liability,’ instead of 
under the heading ‘2 C. Comprehensive.’ 
On this same front page, under the cap- 
tien ‘As stated in endorsement attached’ 
was the symbol ‘X 330’, and this same 
symbol ‘X 330’ appeared at the bottom 
of the rider. 

“We agree with the District Court that 
the policy and contemporaneous ricer, 
when construed together as a single con- 
tract, in the light of the uncontradicted 
affidavits as to the facts surrounding the 
issuance of the pelicy, show clearly that 
the coverage of the policy extended only 
to ‘Comprehensive’ and ‘Collision — $25 
Deductible’ insurance and not to ‘Bodily 
Injury Liability.’ 

“The expressions on the top of the 
rider: ‘Comp. $4.20’ and ‘$25 DED $14’ 
contain no real ambiguity when read in 
connection with the policy. By the rider 
the policy was extended for two terms of 
six months each. ‘Comp.’ could. in this 
connection, mean only ‘Comprehensive.’ 
‘$25 DED’ could mean only $25 Deducti- 
ble’ in connection with collision insur- 
ance * * * If there by any ambiguity 
were (we think there is not), parol ex- 
tension evidence would seem to be ad- 
missible to explain the ambiguity. State 
Farm ete Ins. Co. v. Justis, 168 Va. 
158, 190 S 163.” 

Two ana defenses raised by the in- 
surance company the two courts con- 
sidered it unnecessary to pass upon: 
(1) If the policy did grant liability cov- 
erage it was illegal and unenforceable 
because the minimum premiums pre- 
scribed in Virginia were not paid, and 
(2) Booth had recovered no judgment 


against the assured Strang, but only 
against his administratrix. State Farm 


Mut. Auto. Ins, Co., 138 F. 2d 844. Cer- 
tiorari was denied by the United States 
Supreme Court, 321 U. S. 783. 


Court Holds Car Value Unaffected 


By Ceiling Price Fixed by OPA 


automobile was bought in 
$3,384, and insured 
amount paid for the 
On July 10, 
regulations 


A Cadillac 
May, 19H, for 
against fire. The 
car was listed in the policy. 
1944, OPA promulgated 
affecting the “sale” and 
on a certain 1942 basis. The 
car, while in 
destroyed by fire, 


“delivery” of 
used cars, 
excellent condition, was 
August 15, 1944. The 
OPA regulations paid the ceiling price 
of such a car at $1,600 without warranty 
and $2,000 with warranty. In an action 
by the car recover on the 
policy, the insurance company con- 
tended that he could not recover in ex- 
cess of the fixed price. The parties to 
the action agreed that if the OPA fixed 
price did not rule the value, the judg- 
inent should go for the plaintiff for the 
amount sued for, $3,384 

The policy gave the 


owner to 


insurance ‘com- 





McWILLIAMS HEAD OF FORUM 





Los Angeles Insurance Men Elect At- 
torney; Hear Gilbert on Functions 


of Pacific Board 


The Insurance Forum of Los Angeles, 
which is celebrating the first anniversary 
founding, at the July 
elected these officers for the year: 


McWilliams, 


president—John Davidson, 


of its meeting 
presi- 
dent—Robert insurance at- 
torney; vice 
of Joy & Davidson, local agents. 

The secretary-treasurer for the organ- 
ization will be named later by President 
McWilliams. 

The forum adopted the new constitu- 
tion, prepared by a committee composed 
of Reese E. Rosston, chairman; Gene E. 
Groff; and Manager T. Parker Lowe of 
the Anchor Casualty Co. 

Manager Al W. Gilbert, of District 

Board of Fire Underwriters of the 
Pacifie was the guest speaker of the 
evening. He gave a picture of the 
functions of both the National Board of 
Fire Underwriters and the Board of 
Fire Underwriters of the Pacific. He ex- 
plained how the Pacific board computes 
rates, using the factors of the survey of 
towns and cities made by its engineers, 
the protect’on afforded by the fire de- 
partment, the construction of buildings 
and their exposures, the number of miles 
traveled by the fire apparatus, the num- 
ber of fires and the loss ratios, and other 
pertinent points, in making up the classi- 
fication of any particular municipality 
and computing the rates on risks. 
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pany the right to require the plaintiff 
to accept replacement. No such offer 
was made. 

The policy was not a valued policy, or 
valued contract. It provided that the 
defendant should be liable to the insured 
for the value of the property at the 
time of its loss. ; 

The question was: Did the fixing of 
the ceiling prices by the Administrator 
for one who deals in or sells used auto- 
mobiles, fix the value of the car? 


Purpose of Act 


The purpose of the War Powers Act, 
50 U. S Appendix, §631 et seq., 
was to curb, lessen and prevent inflation, 
so far as legis! ation could or can accom- 
plish that end. The particular schedules 
to the act pertinent to this case concern 
the “sale or delivery” of used cars. Ad- 
justment for insurance losses is not cov- 
ered, if it is not excepted by the lan- 
guage of the regulation. There is noth- 
ing in the act or regulations which com- 
vel the owner of property to dispose of 
it. 

“The owner who has paid for an au- 
tomobile and who does not see fit to 
‘sell’ that automobile, or to ‘deal’ in it, 
on not to be classified as a ‘seller’ or 

‘dealer’,” the court said, “if and when 
he seeks pay from an insurance com- 
pany which has collected a premium 
from him and agreed to pay him for 
the fire loss of his property. Such an 
event does not classify him as either a 
‘seller’ or a ‘dealer.’ He has not been 
identified in any of the regulations un- 
der the act, and seems to have been 
excepted from their operation.” Judg- 
ment was therefore rendered for the 


plaintiff for the amount sued for. Tier- 
ney v. General Exchange Ins. Corp. 
Federal District Court of Northern 
Texas, 60 F. Supp. 331. 





WILL HEAR MISSOURI CASE 


Supreme Court Action on Special Mas- 
ter’s Report to Await January Call; 
No Date Fixed 


The Missouri Supreme 





Court will not 
reach a final decision on the 
Special Master John H. 
pro warrento proceedings brought by 
Roy McKittrick, former Attorney Gen- 
eral, as informant against 122 stock fire 
insurance companies, until some time 
during the January Call, 1946. 

As published last week, the Windsor 
report finding that the “proof sustains 
the allegations” that the companies par- 
ticipated in alleged bribery and corrup- 
tion growing out of the Missouri rate 
compromise is advisory only. 

After a conference with attorneys for 
the informant and respondents, the Su- 
preme Court en banc has ordered that 
the respondents have until August 10, 
1945, to file exceptions to the Commis- 
sioner’s report. The informant then has 
until September 1, 1945, to file reply 
thereto. That done, the respondents have 
until November 1, 1945, to file a brief 
in support of their legal contentions, etc. 
The on next has until Decem- 
ber 20, 1945, to file briefs, while the re- 
wher nts were granted until January 15 
1946, to file a reply brief to that of the 
Attorney General filed on or before De- 
cember 20, 1945. The Supreme Court’s 
order shows that no limit is placed upon 
the length of the briefs. 

The case will then be set down fo- 
arpument at January Call, 1946, the exact 
date to be determined later. The time 
allotted for these arguments has been 
decided upon as follows: respondents 
shall have two hours in the morning, 
informant one hour in the morning and 
one hour in the afternoon and the re- 
spondents shall then have forty minutes 
in the afternoon for their reply. 


report of 
Windsor in the 
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Public Official Bond 
Rate Cut 28% Overall 


N. Y. APPROVES TOWNER FILING 
Sup’t Dimeen Says Future Rate Re- 
visions Will Be Approved, or Ordered 
If Necessary, When Experience 
Dictates 

Superintendent of Insurance Robert 
I, Dincen of New York on Wednesday 
filed the Insurance Department’s deci- 
sion on Part II of the report on ex- 
amination of the Towner Rating Bureau, 
Inc., covering public official bonds in 
New York State. Of chief interest 
therein is the approval given by the 
Department to a rate revision filing, 
nade by the Towner Bureau while the 
report. was under consideration, which 
has produced substantial reductions in 
a number of public official bond classes, 
and an over-al! average reduction of 
IRN 

In accepting this filing, based upon 
an annual estimate premium of $450,000 
and producing a saving to taxpayers ot 
about $128,000, the Superintendent ex 
pressed his appreciation for the coop- 
eration extended to the Department by 
the Towner Bureau. He also said: 


Sup’t Dineen’s Comments 

“In approving the revision the De 
partment has adhered to its policy of 
encouraging the promulgation of rates 
which bear a definite relationship to 
the experience. These revisions should 
help to impress upon the public that 
favorable loss experience means lower 
insurance costs and conversely, unfa- 
vorable experience means greater costs. 
The Department will approve and, 1 
necessary, order increases or decreases 
in rates depending upon the experience.” 

Behind this reasoning is the fact that 
it is not in the public interest to have 
wide fluctuations abruptly injected into 
the rate structure. And because it would 
be unfair both to the public and to the 
companies in such cases to wait five 
vears for another rate review, the De- 
partment makes clear that consideration 
will be given from time to time for any 
needed revisions, 
Biggest Cut in Treasurer’s Bond Rates 

Reductions ranged from 25 to 40%, 
with treasurer’s bond rates, largest sit- 
ele class of public official business in 
New York, taking approximately 40% 
reduction in the present sliding scale of 
rates. All reductions are effective July 
1, 1945, as to new bonds c-vering new 
appointments and at the respective anni- 
versary dates of existing bonds. 


Term Bonds with Annual Limits 
Coverage 

Dealing with specific matters in its 
decision the Department decided not to 
adopt the recommendation of its ex- 
aminer for introduction of term bonds 
with annual limits coverage. It was 
noted that the companies have not 
looked with favor upon this form of 
coverage, contending that it exposes 
them to additional liability which they 
are reluctant to accept. Admittedly 
there is no provision in the Insurance 
Law empowering the Superintendent to 
direct companies under his jurisdiction 
to issue such a form. 

As to rate differentials as far as the 
cities of Rochester and New York are 
concerned, the Department removed the 
differential which has existed between 
the city of Rochester and other cities. 
But the contention of the Towner Bu 
reau that the city of New York, with 
its elaborate audit department, fell in 


a different category than other cities 
in the state and therefore should be 
treated as a single unit, was adopted 
by the Department. The decision at 
this point read in part: 

Experience Rating Plan for N. Y. City 

“The very factors which impel the 
Department to adopt this contention 
necessarily requires the consideration 
of an experience rating plan for New 
York City. Pending the receipt of ad- 
vices on that subject to the Department 
from the Towner Rating Bureau, Inc., 
the Department will defer action on 
further adjustments of the rates indi- 
cated by the favorable loss ratio. It is 
essential therefore that steps be taken 
by the Towner Bureau immediately to 
collect and segregate the experience of 
the City of New York so that it will 
be available from its own records when 
this problem receives further considera- 
tion, 

“The exploration of any experience 
rating plan for the city of New York 
should include within its ambit the pos- 
sible introduction of a similar plan ap- 
plicable to other sizeable municipalities 
in the state.” 

Finally, the Department indicated that 
it does not in any manner “approve the 
valuation placed upon the differential 
between annual limits coverage and con- 
tinuous forms of bonds with a single 
limit for the entire period. A surcharge 
of 50% may or mav not represent the 
true difference in the cost of the twe 
types of coverage. We are deferring 
action on it for the present, but intend 


(Continued on Page 29) 


N. Y. Federation Cites 
Its 1945 Activities 


ANNUAL LUNCHEON DECEMBER 5 


Key Officials Point to Need for In- 
creased Membership; Legislative 
Vigilance; Hunt Commended 


The constructive work being done by 
the Insurance Federation of New York, 
Inc., is brought to the fore in the July, 
1945, edition of its Bulletin which con- 
tains reports by President William H. 
Lucas, Executive Committee Chairman 
G. R. Michelsen, Vice Chairman James 
R. Garrett and Secretary Counsel Ever- 
ette H. Hunt. 

President Lucas commended the or- 
ganization for its highly successful mem- 
bership drive in 1944 conducted under 
the chairmanship of Wm. J. Thompson, 
Globe Indemnity vice president, and as- 
sisted by Mr. Michelsen. He hoped 
that this year’s campaign will be simi- 
larly successful, that the work would 
not be left to a few, and cited the ad- 
vantages and influence of a large mem- 
bership “wherever and whenever we may 
be called upon to safeguard our inter- 
ests.” 

Chairman Michelsen in his report 
spoke appreciatively of Everette Hunt’s 
work during the recent legislative ses- 
sion at Albany and commended him “for 
his skillful, resourceful manner in as- 
sisting the Federation through a most 
difficult and perplexing session.” Refer- 
ring to the uniform accounting bill, ad- 
voeated by Superintendent of Insurance 
Dineen, he said: 

“It was the consensus of opinion of 
those who are familiar with company 
system that the results sought by the 
Superintendent could be attained by an 
enlarged form to bring about uniform 
reporting of statistics without compell- 
ing the domestic companies to incur a 
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Equity Corporation Offer 

The Equity Corp., New York inves 
ment company, which at the end 
1944 owned 38.54% of the General R 
insurance Corp. capital stock, is no 
offering to buy an additional amount « 
such stock so as to bring its holdin; 
up to about 50% of the total. 

This offer is being made through Hut 
Geyer & Hecht, Inc., insurance inves 
ment concern in New York, at $55.50 
share, plus the dealer’s commission. 

David M. Milton and Ellery ( 
Huntington, Jr. respectively boar 
chairman and president of Equity Corp 
are directors of the General Re. 





great expense in setting up some sys 
tem which after all might not be accep 
table to our other states.” 

Social Legislation Warning by Garrett 

Vice Chairman Garrett issued a warn 
ing on “propaganda for social legisla- 
tion as exemplified in the new Wagner 
Murray-Dingell bill’ and feared that 
next January a state compulsory health: 
insurance bill might be introduced in 
New York State. Furthermore, he said, 
a movement is on foot tO set up a re- 
search bureau in the state as “an impar- 
tial fact-finding body” to investigate 
health insurance costs, experience of 
other nations, etc., and to give such) 
facts to legislators and the public. Mr. 
Garrett urged that Federation members 
take a real interest in this survey, and 
asked: “Are you willing, if such facts 
are furnished to you, to read them, un 
derstand them and pass them on to your 
local assemblyman and state senator, to 
the various organizations to which you 
belong, in order that they may have the 
real basic facts before embarking upon 
a program which may well wreck our 
national economy? If you feel as we do 
about this or want more information, 
vou owe it to yourself, your family and 
business to write us. Help preserve free 
enterprise.” 

Hunt Reviews 1945 Legislation 

Of particular interest in Counsel 
Hunt’s report was his comments on the 
group of bills affecting the activities of 
the New York State Fund, introduced 
by Senator Bainbridge and Assembly- 
man Hatfield. He said that it was at 
the earnest request of Edward J. 
Powers, then newly appointed by Gov. 
Dewey as executive director of the fund, 
“and other high state officials” that 
those who, with the Federation, spon 
sored this legislation, agreed not to 
press it. The bills were then on third 
reading. Mr. Powers promised to abate 
the soliciting practices complained of, 
upon agreement that if the arrangement 
did not work out, remedial legislation 
would not be opposed at the 1946 ses 
sion. Mr. Hunt then said: 

“Reports have been coming in indi- 
cating that the solicitation practices 
have not been abandoned and a confer- 
ence with Director Powers was held on 
June 27. His problem is indeed a diff 
cult one and we must all be patient in 
helping him work out the solution. The 
Fund is an institution of thirty years 
standing and its executives have hitherto 
been allowed all the leeway they wished. 
To terminate this situation and_ bring 
the employes in line with the newly- 
adopted practices undoubtedly will re 
quire several months. A further con 
ference with Mr. Powers by all partie 
concerned will take place in the fall 
We are all very optimistic of the ulti 
mate outcome.” 

As previously announced in The East- 
ern Underwriter, the annual luncheot 
of the Federation will be held Deceim 
ber 5 at Hotel Commodore, New York 
withe Charles S. Ashley, resident vic: 
president, Maryland Casualty, as luncli 
eon committee chairman. 


K. J. Thompson Advanced 


Kenneth J. Thompson has just beei 
promoted by the Glens Falls Indemnit) 
to the newly created post of director 0! 
casualty underwriting and production 
in its New York City office. 








Ju 








TT 





July 27, 1945. 





Page 25 











Accident és Health > Poa 








Continental Offers New 
Airline Accident Policy 


TICKET INSURANCE ANYWHERE 





Currently Sold by Pan American and 
American Export Airline Offices; 
Premium Based on Cost of Ticket 





Aviation ticket and accident insur- 
nce is being made available to the 
iblic on a worldwide basis, including 
sk in war zones, by the Continental 
asualty Co. A new insurance policy, 
overing the special risks of worldwide 
air travel, has been developed by this 
company and is currently sold‘ only at 
Pan American and American Export 
ticket offices and at travel agencies 
routing passengers over those airlines. 
Nevertheless, the Continental makes 
clear that the policy covers travel on 
any airline anywhere in the world, in- 
cluding British and American Military 
transport where a fare is charged for 
civilian travel. 

Reportedly, this marks the first time 
that an American insurance company, 
acting alone, has offered aviation ticket 
accident insurance to global air trav- 
elers wherever they may fly. 

Premiums are based on the cost of 
the airline ticket. For example, 25c 
will buy a $5,000 policy in conjunction 
with any fare up to $150. Coverage is 
available in amounts from $5,000 to 
$25,000 on any one life. The new ‘policy 
also is offered for domestic trips, pro- 
viding a broader range of insurance 
coverage than heretofore available but 
at no increase in the premium currently 
charged for single or round trips be- 
tween any two points in the United 
States. 


Medical Reimbursement also Available 


Protection offered under this policy 
by the Continental is designed to pro- 
vide a broad, practical answer to un- 
foreseen contingencies of worldwide air 
travel. Aside from coverage during 
flight, there is ground coverage during 
stop-overs, including overnight stops, 
and for trips to and from airports in 
connection with an air trip. Medical 
reimbursement coverage also is avail- 
able in amounts up to $50 for each 
$1,000 of principal sum coverage and is 
extended to cover medical and surgical 
expense incurred within twenty-six 
weeks after an accident. 

Changes in route, destination, point 
of departure, alternate means of travel 
provided by the airline or other condi- 
tions beyond the control of the insured 
person do not invalidate the policy. 

Continental Casualty, who is offering 
the new policy, is a pioneer in the avia- 
tion insurance business. Entering the 
field in 1940 with a special accident 
policy for pilots, students, and passen- 
vers, it was one of the first domestic 
companies to enter the -foreign field, an- 
nouncing world wide aviation accident 
coverage up to $200,000 on any one life 
carly last year. In July, 1944, to pro- 
vide adequate coverage for civilian em- 
ployes of the Air Technical Service 
Command of the U. S. Army Air 
i‘orces, the company also developed a 
special plan of flight protection for air 
iravel anywhere in the Western hemi- 
‘phere. This policy was subsequently 
elected by the ATSC for its civilian 
personnel at twenty strategic locations 
in the country. 

Vice President Smith’s Comments 
The new ticket accident policy, de- 
igned expressly for serving passengers 

of the Pan American World Airways 
“ystem and the American Export Air- 
ines is the result of the company’s ac- 
umulated experience in this highly 
pecialized field. “Aside from serving 
the needs of world air travelers,” said 
'. M. Smith, second vice president in 


(Continued on Page 28) 


AMA’S MEDICAL CARE PROGRAM 





Recommends Increased Hospital and 
Sickness Ins. on Voluntary Basis in 
14-Point Plan 
The American Medical Association, 
strongly opposed to compulsory health 
insurance as provided in the new Wag- 
ner-Murray-Dingell bill in Congress, has 
recently announced its own program for 
providing adequate medical care for all 
Americans. In a 14-point program rec- 
ommendations are made for increased 
hospitalization insurance on a voluntary 
basis, improved housing; nutrition and 
sanitation; an extended program of 
disease prevention, and an extension of 
voluntary sickness insurance in all lo- 
calities with provision for the inclusion 
of the poor as well as those who can 

afford to pay the premiums. 

The AMA favors hospital and medical 
care on a local basis under voluntary 
plans and recommends a careful survey 
of each state to establish the need for 
additional medical care. It is also urged 
that Federal aid be administered by 
local agencies with the aid of the med- 
ical profession, and that a public educa- 
tional campaign be launched featuring 
that voluntary programs need not in- 
volve tax increases. 

AMA’s program also includes pro- 
visions for free choice of physician by 
the patient and elimination of interfer- 
ence by any agency in the doctor’s de- 
cisions as to diagnosis and treatment. 
Commenting editorially on the program, 
the Journal of the A.M.A. said: 

“Compulsory sickness insurance leads to 
regimentation and _ totalitarianism. The con- 
tinued evolution of plans for medical care with 
the acceleration that has been evident in recent 
years will yield technics for providing medical 
service adapted to the American way of life.” 


$100,000 World Limits 
Given by USAIG Group 


SAME RATE AS DOMESTIC TRAVE 





American Flag Airlines Passenger In- 
surance Program Announced; Fea- 
tures of Expanded Coverage 





The sixty-two American companies 
for which United States Aviation Un- 
derwriters, Inc. acts as underwriting 
managers for aviation insurance, this 
week announced airline passenger insur- 
ance up to $100,000 on American flag 
lines in any part of the world at the 
same premium rate as now is in effect 
for domestic airline travel—$1.40 per 
thousand. Other features of expanded 
coverage are these: Group Airsurance 
at special rates for employes of organi- 
zations whose personnel frequently 
travels by air; and individual coverage, 
up to $100,000 (also at $1.40 per thou- 
sand) on approved airlines in the West- 
ern hemisphere. 

Previously USAIG had set a $25,000 
limit on its individual airsurance poli- 
cies, and coverage had extended only to 
airline travel in Western hemisphere. 

Also announced is coverage by special 
rider of passengers on flights worldwide 
on any passenger airline over regularly 
established route. Included in this cov- 
erage for civilians will be all flights of 
the Air Transport Command, Naval Air 
Transport Service and Royal Air Force 
Transport Command. “War risk” of 
non-combatants in traveling by air to 
or from a country in a combat zone is 
also covered by this new insurance. 
The announced rate is $3.40 per $1,000 
principal sum per year. 

Another new form of coverage availa- 
ble by rider on policies of the USAIG 
insures passengers on private planes of 
U. S. registry anywhere in Western 
Hemisphere—also at rate of $3.40 per 
$1,000 per year. Medical reimbursement 
of $50 per $1,000 is included. 





community. 


Philadelphia (7): 12 
S. 12th St.; New York 
(17): 342 Madison 


(4): Russ Bldg.; At- 
lanta (3): Kemper In- 
surance Bldg. 








Reconvert Your Sales Efforts... 


Production of new cars presents a vast opportunity to increase your pre- 
mium income. Aggressive agents will find it advantageous to represent a 
company providing them with sales plans and effective advertising material 
designed to attract prospects and hold present policyholders. 

American Motorists offers you the selling aids you need to be ready 
for the day. when new automobiles ake available to the motoring public. 
Retool your sales efforts now to be ready with plenty of selling ammunition 
to increase your automobile premium income. 


Find our about the AMICO franchise in your 
Just write on your letterhead today. 


« BNimenican 
Ave.; San Francisco morORISTS INSURANCE COMPANY 


James S. Kemper, Chairman 
H. G. Kemper, President 


SHERIDAN AT LAWRENCE : CHICAGO 46, U.S. A. leans (12): 


A NATIONWIDE COMPANY WRITING ALL FORMS OF CASUALTY INSURANCE 
AND FIDELITY AND SURETY BONDS 





Boston (16): 260 Tre- 
mont St.; Los Angeles 
(5): Kemper Compa- 
nies Bidg.; Syracuse 
(2): Syracuse-Kemper 
Ins. Bidg.; New Or- 
Balter 
Bidg. 








Improved Travel Policy 
For Airline Passengers 


BECOMES EFFECTIVE AUGUST 1 





Air Transport Ass’n Tells About Trip 
Coverage Now Available Through 
Assoc. Aviation’ Underwriters 





The Air Transport Association of 
America announces that effective Au- 
gust 1, greatly improved coverage under 
airline travel insurance policies, as pro- 
vided by the Associated Aviation Un- 
derwriters, will be furnished to passen- 
gers traveling on the nation’s airlines. 
Heretofore, policies sold to airline pas- 
sengers have given coverage for a 
stated number of hours of flying time. 
Now a passenger will be covered, for 
the same nominal fee which, up to the 
present, has provided only four hours’ 
insurance, during a trip which might 
take as long as seven days to complete. 

Hereafter purchasers of an_ airline 
travel policy will obtain, for a flat pre- 
mium of 25 cents, $5,000 insurance while 
on any trip—regardless of the total 
number of hours of flying time—be- 
tween any two points not served by the 
same airport within the continental 
United States, and into Canada for a 
distance of 150 miles. 

A trip, within the area specified, on 
planes of Canadian registry operated by 
scheduled airlines will also be covered, 
as well as a trip between any point in 
that area and any point in Newfound- 
land via a United States Flag Airline 
or Trans-Canada Air Lines. Travel on 
airlines within the Hawaiian Islands is 
also covered. 

The Air Transport Association points 
to other features of this insurance, in- 
cluding coverage while riding on con- 
veyances operated by common carriers 
that provide substitute transportation 
before arrival at the final destination, 
as well as coverage on land conveyances 
provided or arranged for by an airline 
or Governmental authority controlling 
an airport. In addition, passengers are 
insured against loss due to exposure, as 
well as against all forms of accident 
which may occur while awaiting at an 
airport in course of transit. 

D. de R. M. Scarritt, manager of As- 
sociated Aviation Underwriters, said 
this week that the broadened coverage 
is made possible only because of the 
excellent safety record of the nation’s 
airlines. This point was recently em- 
phasized by the safety awards made by 
the National Safety Council to sixteen 
airlines for flying a total of 1,378,454,- 
398 passenger miles in 1944 without an 
accident. These same airlines up to 
1944 had safely flown 4,228,827,611 pas- 
senger miles, giving them a grand total 
of 5,607,282,009 passenger miles without 
a fatality. 

The Associated first offered this in- 
surance to the traveling public on Jan- 
uary 1, 1938. 


Mueller Sets Up National’s 


Headquarters in Milwaukee 


E. H. “Count” Mueller, managing di- 
rector of the National Association of 
Accident & Health Underwriters, is well 
along with his plans for establishing the 
headquarters of the organization in 
Milwaukee and his staff expects to have 
the machinery set up and operating 
there by early August. The address will 
be 208 E. Wisconsin Avenue. Originally 
Mr. Mueller planned to locate the office 
in Madison, Wis., but suitable quarters 
there were not available. However, he 
will maintain a branch office of the 
association at 1 W. Main Street, that 
city, and will spend Saturday and Mon- 
day of each week at that location. 

At the National’s recent annual meet- 
ing in Chicago, Mr. Mueller was elected 
its managing director and the motion 
passed in this connection indicated that 
he would temporarily handle the duties 
of the executive secretary-treasurer un- 
til that post was permanently filled. 
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J. F. Matthai Vemeeatend 
To Be Executive V. P. 


BY U. S. F. & G. DIRECTORS 





Started with Company Thirty Years 
Ago; Highly Regarded Today in 
Casualty Executive Ranks 


Joseph F, Mathai. one of the best 
known of casualty company executives, 
elected an executive vice 
United States F. & 


ha been 
pris-dent of the 


MATTHAIT 


JOSEPH F. 


(;. by its board of directo’s and in this 


capacity will continue to have super- 
vision over all casualty insurance lines 
written by the company. Mr. Matthai 
was elected a director of the U.S. F. 


& G. last fall, following in the footsteps 
of his distinguished father, the late 
William H. Matthai, who was one of 
the incorporators of the company and 
a charter member of its board. 

Joseph F, Matthai, graduate of Cor- 
nell University School of Engineering, 
joined the U. S. F. & G. in 1915 as an 
inspector in its safety engineering de- 
partment, and except for a two-year 
period of service during World War I 
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There’s a certain homey way that 
folks in New Hampshire greet you. If 
they see you a couple of times a day, 
every day, or once in a while, the greet- 
ing is the same. They say “Hil” It isn’t 
pronounced “high”. It’s staccato. If you 
could chop a one-syllable word like 
“high” in two, you'd have it by pronounc- 
ing the first half only. It’s like the 
“Hi” a Russian dancer shouts when he 
does one of those knee-bend-kick steps, 
and the other members of the troupe 
chant “Hi!” The fellow who comes up 
here and says “Good morning,” or “How 
do you do” or “Hello” would be far bet- 
ter off keeping quiet. 

ae ee 

Pretty soon, we guess, the trans-At- 
lant’c liners will be going back and forth, 
and we'll again hear complaints about 
card sharks, trouble with deck chairs, 
and the like. In fact, there used to be 
so much card-playing on these voyages 
that George S. Kaufman once said: “A 
lot of bridge has gone over the water.” 

* ok x 

They say the cigarette situation has 

eased up, but it still is tough getting 





when he was a first lieutenant in the 
80th Infantry Divis‘on, he has _ been 
cortinuously with the company. After 
serving as safety engineering super- 
intendent he was transferred in 1920 
to the automobile department as super- 
intendent. For the past dozen years he 
has been a vice president of the U. S. F. 
& G. 

Among his contemporaries Mr. Mat- 
thai is regarded as one of the best 
posted and most progressive leaders in 
the stock company executive ranks. 
For many years he has represented the 

S. F. & G. on committees of the 
Association of Casualty & Surety Ex- 
ecutives and the National Bureau of 
Casualty & Surety Underwriters. 
Among them he has served as chair- 
man of the association’s casualty ad- 
visory committee for the past two years 
and as chairman of the special casualty 
research committee until its recent dis- 
continuance. 

His clubs include the Merchants and 
Elkridge of Baltimore and the Bankers 
Club of New York. 


them. Eastern Slope Inn at North Con- 
way has rationed guests, who are per- 
mitted to have one pack of twenty per 
day. Seems so tough in these parts, we 
picture a fellow losing a beautiful ciga- 
rette case and running this advertisement 
locally: ‘Lost on Main Street, solid gold 
cigarette case containing fourteen ciga- 
retts. Finder may keep case if he will 
return cigarettes to L.J.G., Box 22, Daily 
Blab.” 
x * x 

Charles C. (London Life) Johnson, of 
London, Canada is telling the story of 
the two backwoodsmen who knocked at 
the door of a house at the edge of a 
forest. “Hello, Ed,” said one of them 
to the farmer who came to the door. 
“Say, we come across the dead body of a 
man over there in the hollow an’ we 
kinda thought ’twas you.” “That so?” 
said Ed, “what’d he look like?” “Well,” 
said the woodsman, “he was about your 
build, had on a gray flannel shirt and 
boots.” “Was they knee boots or hip 
boots?” asked Ed. “Let’s see. Which 
was they, Charley, knee boots or hip 
boots? Oh, yes, they was hip boots.” 

The farmer said: “Nope, ’twasn’t me.” 

* * * 


From Fred N. (Baltimore Life) Vun- 
derlick, of Baltimore, we got the tale of 
the new messenger boy. The telegraph 
office received a ’phone call shortly after 
this boy went out with his first batch of 
messages. “Have you a red-headed boy 
working for you? . . . You have? 
. . »« Well, this is the janitor at the 
Oakland Apartments where your boy 
came to deliver a message. He insisted 
on coming in the front way and was so 
persistent I had to draw a revolver.” 
The telegraph man said: “Good heavens, 
you didn’t shoot him, did you?” The 
janitor replied, “No, but I want my gun 
back.” 

RR a: 


We asked Hiram G. (Prudential Wall 
Street) Henderson for a gag or two and 
he said, “Things are so quiet around 
here, I don’t dare let my voice drop for 
fear of the echo.” (Aw, gwan, Hendie, 
can’t cha take a joke?) 

pee ies 


In 1737, Poor Richard said: ‘Don’t 
misinform your doctor nor your lawyer.” 


MERVIN L. LANE 





It brought an Ohio Broker Z Ze 


Send for this ACI File \ 


$345 a year EXTRA 


from a single case 


ES, and we can show you many 

cases in which the sale of a single 
Credit Insurance Policy pays the broker 
$500, $1,000, $1,500 and more a year. 


Right now, among your clients, are 
who 


manufacturers and wholesalers 


you need. For a copy address: American 
Credit Indemnity Company of New 
York, First National Bank Building, 
Baltimore 2, Maryland. 


PRESIDENT 


need American Credit Insurance—to 


protect their accounts 


through the months and years 


receivable 


¢ American Credit Insurance 


change and uncertainty that lie ahead. 
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Guarantees Payment of Accounts Receivable 


Our “Credit Insurance File Booklet” 


gives you the basic sales information 


Offices in Principal Cities of United States and Canada 


. 








8 States Passed Bills 
For 2nd Injury Fund: 


CONN. LAW SIMILAR TO N. 





Funds in These States Financed by, 


Ins. Carriers; Elsewhere Cos. Pa. 
Only in Non-dependency Death Case: 





Eight state legislatures in their 1945 
sessions passed bills establishing secon: 
injury funds under the state workmen ; 
compensation act, the latest such meas 
ure being put through in Connecticu 
on July 11 when Governor Baldwin 
signed the bill. Other states wher 
similar legislation was enacted ar: 
Pennsylvania, Colorado, Oklahoma, 
Maryland, Delaware, Tennessee ani 
Kansas. 

The Connecticut bill is of particular 
interest as it follows the amended New 
York law in creating a special fund to 
be used to pay weekly compensation 
benefits to workers for second injuries, 
which fund is to be financed by con 
tributions from insurance companies or 
mutual associations writing workmen's 
compensation insurance. In most of th 
other states where second injury funds 
are in force, it is required that only in 
non-dependency death cases must the 
insurance carriers and self-insureds pay 
a certain amount into the fund. 

In Connecticut, on the other hand, 
the contributions of the various com- 
panies and associations to the fund are 
to be prorated on the basis of the 
amount of money expended by each 
of them in payment of their liability 
under the workmen’s compensation act 
during the preceding year. In no case, 
however, is the contribution to the fund 
in Connecticut to exceed 1% of this 
recorded expenditure. 

The Connecticut fund is limited to 
$50,000 and the new law provides that 
whenever the fund should drop below 
this figure because of benefit payments, 
the contributions shall again be called 
for from the policy-writing companies. 

The only beneficiaries under the new 
program, will be those persons who 
have lost an eye, or a hand or are 
otherwise partially incapacitated and 
through another injury lose the other 
corresponding member thereby becom- 
ing totally incapacitated. 

At the present time, such workers 
upon their second injury are not al- 
lowed any compensation benefits. 

The new law provides that such in- 
jured workmen, after they have re- 
ceived all of their regular compensation 
benefits from employers,: will be en- 
titled to additional weekly benefits dur- 
ing the continuance of his incapacity. 
If his incapacity is total then he will 
be entitled to receive a sum equal to 
half of his average weekly earnings at 
the time of his injury, but not less 
than $7 a week nor more than $30 a 
week. Such benefits are allowed to con- 
tinue under the law for not more than 
520 weeks. 

If the injured workman:is able to se 
cure employment, he will be entitled to 
receive half of the difference between 
his present weekly earnings and the 
weekly earnings at the time of his in- 
jury, if this amount does not exceed 
$30 a week. 





W. H. Kuhl Dined on 40th 
Anniversary with N. A. 


William H. Kuhl, compensation claim 
manager in the Newark branch offic: 
of New Amsterdam Casualty, was given 
a luncheon July 23 in recognition of his 
fortieth anniversary that day with thi 
company. The affair, held at the Down 
town Club, Newark, was attended by 
all claim and production men_ of th 
branch as well as safety engineers an¢ 
payroll auditors. Guests were Vicé 
Presidents Samuel L. Dunseith and 


George E. Day of the New York office. 
Luncheon chairman and toastmaster was 
William T. Haynes, New Amsterdam’s 
resident manager in Newark, who has 
given twenty-five years’ service to the 
company. 
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: ... 20 man likes to sign a Personal Bond. 


re RECOMMEND 


a Travelers Surety Bond 
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THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 


All forms of Fidelity and Surety Bonds 
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ADDS TO A. & H. STAFF 


American Covndiy: Stinaes H. A. Ander- 
son, H. L. Graham and A. J. Mount- 
rey; New Policy Forms Soon 

American Casualty of —s an- 
nounces three additions to its A. & H. 
department staff, serving seh i Vice 
President Darrell O. Smith, as follows: 

Harry A. Anderson, formerly with 
Continental Casualty, has been named 
superintendent of the home office group 
Harry L. Graham, formerly of 
and the Travelers, will 
be field supervisor, and Andrew J. 
Mountrey has joined the company in 
capacity of actuary after wide experi- 
ence with Frankfort General, Ocean 
Accident, Standard Surety & Casualty 
and United States Life. 

With William Dawson who has been 
with the American’s A. & H. depart- 
ment for two years and these new 
associates, the company is expanding its 
facilities and will shortly announce new 
policy forms designed for sale by casu- 


division. 
Kagle Indemnity 


alty agents. 


H. & A. Conteriael to Meet 
September 25 in Chicago 


The 1945 annual meeting of the 
Hea'th & Accident Underwriters Con- 
ference which was postponed earlier this 
vear, will be held on Tuesday, Septem- 
ber 23. at the Edgewater Seach Hotel, 
Chicago. Attendance will be limited to 
only officers, executive committee mem- 
bers, and the chairmen of certain se- 
lected committees. Necessary routine 
business will be transacted including the 
election of officers. 


NEW DISABILITY POLICY 


U. S. Life Offering Complete Accident 
and Illness Protection in One Policy; 
Five Optional Coverage Riders 
United States Life has put on the 
market a special disability policy which, 
by optional coverage riders, enables the 


policyholder to buy a complete disa- 
bility program of monthly income for 
accident or illness, all in one _ policy. 


In addition, optional coverage can be 
purchased for accident me dical expense 

from $500 to $2,000, hospital benefits 

from $5 per day up to 90 days, and 
surgical benefits for accident or illness. 

The optional coverage riders include: 
Accident medical expense, hospital ex- 
pense, accident medical expense and 
hospital indemnity, accident and_ sick- 
ness surgical, and sickness surgical. The 
policy is available for both men and 
women, and may be tailor-made for use. 


Continental Offers 


(Continued from Page 25) 
charge of Continental’s accident and 
health department, “this new policy 
can be said to indicate that domestic 
insurance companies plan to keep pace 
with the trend which has been gaining 
momentum in the past few years . . 
namely, more aggressive competition of 
American business in eforeign fields. 
From developing facilities and person- 
nel for adequately serving air tr welers 
in foreign countries,” he said, “it 1s 
a simple step to develop additional fa- 
cilities for writing other insurance cov- 
erages and building an international 
husiness in much the same manner as 
British and other foreign companies 
operating in this and other countries. 

“Continental has long operated suc- 
cessfully in the Hawaiian Islands and 
\laska and, with the aggressive devel- 
opment of aviation coverage, a firm 
already established for expan- 
sion along other lines on a world wide 
basis.” 


base is 


Indemnity Offers $25 Full 
Medical on Air Travel Free 


Indemnity Co. of North America is 
offering $25 blanket medical coverage 
with each $1,000 principal sum on for- 
eign travel accident insurance policies, 
without additional charge, effective 
August 1. 
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Dingell Arouses Ire 

Labor, medical and A. & H. men 
are still talking about the radio de- 
bate of July 19 over America’s Town 
Meeting, broadcast from Chautauqua, 
N. Y. at which the subject was 
“Should Congress Provide Health 
and Old-age Insurance for All?” Af- 
firmative was upheld by Representa- 
tive John D. Dingell of Congress and 
William Green, president, American 
Federation of Labor; negative by 
Dr. Morris Fishbein, American Med- 
ical Association editor, and D. M. 
Emory, president, National Small 
Businessmen’s Association. 

The clash between Dr. Fishbein 
and Representative Dingell was spir- 
ited, and both frankly expressed 
themselves on the Wagner-Murray- 
Dingell bill. The Congressman got 
so excited that he said the bill was 
opposed by a “reactionary combina 
tion of pill makers, some misinform- 
ed hospitals and certain kinds of 
profit-making insurance companies’ 
who were against “any movement for 
improved national health.” This 
statement was resented by many and 
it would not be surprising if private 
A. & H. and other interests will re- 
spond to it in some manner soon. 
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~ HEIR policy was presented by a full-time 
representative trained to analyze their 
needs and to prescribe accordingly. 


They know that their Non-Cancellable Acci- 
dent and Health and their Life insurance, 
both being Paul Revere, were fitted to their 
needs and budgets in a scientific manner. 
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N. Y. TRUST’S HOSPITALIZATION 





Meets Expenses in Hospitals of Ill Em- 
ployes and Their Family Dependents; 
Plans Which Are Adopted 

The New York Trust Co. announces 
the adoption of plans to meet the ex- 
penses in hospitals of illness of em- 
ployes and their family dependents 
through the Blue Cross Plan of Asso- 
ciated Hospital Service of New York 
and the Doctors’ Plan of the United 
Medical Service, Inc. The bank will 
pay all costs. 

This is the third measure adopted by 
the New York Trust in recent years in 
nature of benefit for its employes. In 
1943 it established a Retirement Annuity 
oe: in 1944 incentive compensation 
plan. 





Clark Chairman, Dorsett 
On New Health Section 


Rollin M. Clark, vice president and 
secretary, Continental Casualty, has 
been named chairman of a new special 
health section of the U. S. Chamber’s 
insurance department committee, and J. 
Dewey Dorsett, general manager, Asso- 
ciation of Casualty & Surety Execu- 
tives, has been selected as a member of 
the section. Both appointments are an- 
nounced by Eric Johnston, U. S. Cham- 
ber’s president, who said that the new 
¢ommittee’s purpose will be to give full 
attention to A. & H. problems. 
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They know that their company in having 
offices in all the 48 states, the District of 
Columbia and Hawaii is geared to give good 
claim service —that for which the insurance 
was originally purchased. 


They know that they are policyholders of a 


growing, progressive organization. 


LIFE INSURANCE COMPANY 
OF WORCESTER, MASSACHUSETTS 
J. Harry Woon, Executive Vice President 
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LANE WELCOMED TO WM. sr. 





George Sullivan’s Son-in-Law Was AAF 
Radio Operator in Pacific; in 26 
Bombing Missions; Decorated 


Technical Sergeant John R. Lane | { 
the Army Air Force, 43rd Group, 63; 
Squadron, recently returned from tie 
Pacific theater after 442 combat flyii 
hours on twenty-six missions, and was 


Matar 
SERGEANT JOHN R. LANE 


given a fine welcome along William 
Street last week He is the son-in-law 
of George F. Sullivan, well-known 
broker who is past president of Gen- 
eral Brokers Association. Having a to- 
tal of 101 points, Sergeant Lane has 
been honorably discharged from the 
AAF and starts his insurance career on 
or about August 1 with the Fidelity & 
Casualty Co. in its metropolitan New 
York department. 

Mr. Sullivan has good reason to be 
proud of his son-in-law who had some 
exciting experiences as a radio operator 
aboard super bombers. He was a crew 
member of the ship which, early in 1944, 
flying over Manila Bay spotted about 
100 Japanese ships and flashed the in- 
formation to the American fleet in 
plenty of time for an all-out attack. In 
all his twenty-six missions over a, wide 
stretch of Pacific territory, up and down 
the coast of China as far as Shanghai, 
Sergeant Lane was never wounded. He 
admits he was lucky but nonetheless the 
nervous strain must have been great 
on these missions, the average length of 
each being seventeen hours. One of his 
most vivid recollections is the Ormonk 
Sea battle when nineteen Jap troop 
ships were sunk. They were trying to 
get through to Leyte and reenforce it 
with much needed troops. 

Sergeant Lane’s decorations include 
the Air Medal and three Oak Leaf Clus- 
ters, the Philippine liberation ribbon 
and two battle stars, the Pacific theater 
ribbon and six battle stars and two 
Presidential citations. 





Purdue Institute Meeting 


Fifty of the top ranking A. & H. 
company executives were in Lafayette, 
Ind. from July 24 to 26 attending a 
forum program, sponsored by the Healtli 
& Accident Underwriters Conference, 
on current problems other than insur- 
ance. The speakers, including Dean 
William G. Sutcliffe of Boston College, 
were Paul Hoffman, president, Stude- 
baker Corp.; L. W. Wallace, Trundle 
Engineering Co., Cleveland; partners 
and department heads of Paul H. Davis 
Co., Chicago, and the following of Pur- 
due University’s staff: Acting President 


A. A. Potter, Vice President R. B. 
Stewart, Direttor F. B. Knight, Dr. 
H. B. Hass, and Professors Beese, 


Estey, Hall, Albjerg and Murphy. 
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that at no time has the OSSA failed to 
pay the gratuity to the claimant within 
twelve working hours after receiving 
proper claim. As high as 5,500 gratuity 
claims have been paid in one week. The 
OSSA has its own Disbursing Division 
which facilitates actual issuance of 
checks to the payees. There are many 
amusing and interesting incidents there- 
i1 which reveal various marital] and 
family mixups obtaining among our per- 
sonnel. The charges and countercharges, 
complaints and recriminations between 
mothers, fathers and their newly ac- 
quired daughters-in-law are sometimes 
anusing and ofttimes very tragic. 
There are cases where soldiers have 
married two and three times or they 
have contracted common-law marriages 
in states which do not recognize such 
marriages. They have left children 
scattered from California to Calcutta 
and proper determinations as to entitle- 
ment to the gratuity, allotments and 
family allowances prove extremely diffi- 
cult at times but at the OSSA we dig 
into such cases and try to render equi- 
table and honest decisions. 

In the Final Pay Settlements Branch 
of the OSSA we process all death cases 
to the General Accounting Office when 
men go from a duty to a death status. 
Their accounts are processed by means 
of administrative reports which usually 
contain a Final Statement: Report of 
Death, the claim for arrears of pay and 
a complete debit record consisting of 
allotment, family allowance, War Bond 
and other charges data. These adminis- 
trative reports are transmitted to the 
General Accounting Office within forty- 
five days following receipt of the official 
Report of Death and the General Ac- 
counting Office in keeping with its help- 
ful collaboration with the Office of the 
Fiscal Director is settling the estates 
with no unnecessary delay. In the cases 
where death is determined, or presumed, 
following a report of missing or cap- 
tured, there is prepared what is called 
a “departmental settlement of account”. 
Such a settlement is computed in the 
Final Pay Settlements Branch and for- 
warded to the Genera] Accounting Office 
with a Report of Death and the claim 
form. These departmental settlements 
are handled under authority granted to 
the Secretary of War by the Missing 





Army’s Office of Settlement Accounts 


(Continued from Page 3) 


Persons Act and in turn delegated to 
the Director of the OSSA to settle the 
accounts of casualties under the Missing 
Persons Act. Such settlements are bind- 
ing upon the General Accounting Office 
and all that office does is to give the 
settlement an arithmetical check. This 
we like because it is good business es- 
pecially in view of the possibility of 
error being made by the inexperienced 
personnel in our office. Obviously it 
isn’t possible for the officers themselves 
to personally verify all computations, 


Missing Persons 


Under the Missing Persons Act and 
under the Servicemen’s Dependents Al- 
lowance Act authority to waive over- 
payment of allotments and family allow- 
ances was given to the Secretary of 
War or to the officer to whom he dele- 
gates his authority. I find that due to 
delay in receipt of evidence of death 
overpayments inevitably occur. It was 
apparent from the outset that this could 
not be avoided and Congress saw the 
light when it provided for this ad- 
ministrative lag by authorizing the non- 
charge in accounts and _ noncollection 
from payees of allotments or family al- 
lowances which were overpaid due to 
delay in receipt of evidence of death. 

Another operating benefit which 
quickly came to light with the central- 
izing of the Casualty Pay and Allot- 
ment Accounts Division and the Gov- 
ernment Insurance Allotment Division in 
the one office was that in hundreds of 
instances neither the Veterans Adminis- 
tration or the Government Insurance 
Allotment Division has any knowledge 
or information that an insurance allot- 
ment has been established. Claims were 
being made for insurance benefits and 
the Veterans Administration would an- 
peal to the Office of the Fiscal Director 
for such data as it might. have, In 
practically every case the information 
was of record in the Casualty Pay and 
Allotment Accounts Division and was 
accepted by the Veterans Administration 
as sufficient to establish the rights of 
the soldier and of his dependents to 
insurance benefits. This, too, may be 
called doing for the deceased and ‘be- 
reaved what they could not do for 
themselves. 

To Be Continued) 





Public Official Bonds 


(Continued from Page 24) 
to give it further study within the near 
future.” 
Reactions to Rate Reductions 


A number of interesting reactions to 
the rate reductions have already been 
received by the Department. From the 
Conference of Mayors of the state of 
New York (Wm, P. Capes) came this 
comment : 


“Our study during the last four years demon- 
strated beyond doubt that the rates for public 
official bonds were sadly in need of downward 
revision. We are delighted to learn that the 
State Department has brought about a substan- 
tial reduction.” 

Edward F, N. Uthe, secretary, Asso- 

‘iation of Towns, stated: 
_ “The Committee of the Association of Towns 
in conjunction with @ Committee of the Mayors’ 
nference of the state of New York have 
been working for over five years on figures to 
prove to the Rating Bureau that official under- 
taking bonds were too high in proportion to the 
losses sustained on such coverage by the com- 
Pinies in New York State but with no avail. 
A‘out eighteen months ago this Committee met 
wth a Committee of the Insurance Department 
appointed by Mr. Dineen, Superintendent of 
Insurance and headed by Deputy Superinten- 
dent Martineau and through the joint efforts 
oi this gathering and an intensive study by 
Mr, Dineen’s Department, the Association of 
Towns is happy to learn that the Insurance De- 
Pertment has ordered a reduction of rates in 
the cost of official bonds amounting to an aver- 
ase of 28% as of today.” 


\ prominent surety man, viewing the 
rte cuts, wonders, in the light of com- 
tents by Wm. L. Pfeiffer, executive as- 
Si tant to Comptroller of State of New 
York, whether the reduced rates will 
Dove adequate when the losses of un- 
audited offices are disclosed. In a 


speech June 1, 1944, to the Civil Service 
Assembly of U. S. and Canada, Mr. 
Pfeiffer said in part: 

“The Constitution and various statutes pro- 
vide that the Comptroller supervise the ac- 
counts of any political subdivision of the State, 
except the cities of New York, Buffalo and 
Rochester. All told, he has supervision over 
60 cities, 57 counties, 932 towns, 548 villages, 
several thousand special districts and, begin- 
ning July 1, 1944, more than 6,000 school dis- 
tricts: a total of more than 12,000 units of 
Government. 

“To do this work, he had eighteen senior 
examiners of munjcipal arfairs, eleven examin- 
ers of municipal affairs, fifteen court and trust 
fund examiners, twelve highway examiners, and 
several field agents. All these positions were, 
and are, in the competitive class. In the 
calendar year 1942, these men examined 113 
municipalities, At that rate, it would have 
taken exactly a century to examine the munici- 
palities of the state once... .” 





Hannon’s 25th Anniversary 


With Hartford Accident 


James L. Hannon of the surety bond 
department in Hartford Accident’s 
Pittsburgh branch office celebrated on 
July 26 his twenty-fifth anniversary 
with this company. Starting in 1920, 
his first post was in its home office bond 
department. 

A graduate electrical engineer of 
Syracuse University, Mr. Hannon en- 
tered the insurance business in 1919 as 
a member of the Aetna Casualty & 
Surety safety engineering staff. 

In 1921 Mr. Hannon married the for- 
mer Lauretta C. Johnson, at that time 
also a home office employe of the Hart- 
ford Accident. They have two children 
—John' B. Hannon, now serving abroad 
with the 20th Armored division, A.U.S., 
and Eleanor M., who is attending Seton 
Hill College. 





The GUARDIAN PENSION PLAN 
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* Write your nearest 
Guardian Agency today 
for your copy of our 
new 16-page booklet, 
“Pension Planning”. 
And for. detailed in- 
formation about how 
our Pension Plan saves 
you selling time. Con- 
sult the Guardian 
Manager . 
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25th Anniversary for 
A. W. Marshall, Newark 


SUCCESSFUL GENERAL AGENT 





Started as Office Boy in Woodward & 
Wi'liamson, Inc.; Heads Four 
Agencies Today; His Career 





Marshall, 
New 


bearing his 


A. W. 


one oft 


sole proprietor of 


Jersey’s leading general 


avencies name, will cele- 


anniversary in 


twenty-fifth 


brate his 





A. W. MARSHALL 
the business on August 1. Under his 
leadership A. W. Marshall & Co. has 
has shown. steady and _— gratifying 
growth and today maintains a depart- 
mentalized staff of experts who take 


of a sizable volume of business in 
Several years ago the agency 
million mark in premium 


care 
all lines. 
passed the 
writings. 
The son of Herbert insur- 
ance broker in New York for many 
years, Mr. Marshall started his insur- 
ance career upon graduating from high 
school, and entered the Woodward & 
Williamson agency in Jersey City as 
an office boy. His grandfather, J. Q. 
\. Williamson was one of the founders 
of that agency which is now 76 years 
old. From 1920 to 1923 Mr. Marshall 
handled miscellaneous insurance jobs in 
the office, familiarizing himself with in- 
surance bookkeeping, soliciting, map 
work and the rudiments of underwrit- 
ing. In April 1923, he started out on 
his own and took desk space in a law- 


Marshall, 


yer’s office at 31 Clinton St., Newark, 
where today he has a large ground 
floor office. 


Modest Beginning 

From a modest beginning the agency 
has developed into a successful organ- 
ization, Mr. Marshall’s first expansion 
move was on May 1, 1924, when he 
took larger office space and adopted the 
firm name of A. W. Marshall & Co. 
Several years later he purchased the 
Newark agency of Guerin & Williams 
which gave him added facilities in the 
fire insurance field. Another milestone 
came in 1934 when he decided to operate 
exclusively as a supervising general 
agency covering the entire state of New 
Jersey. 

Today, in addition to his sole pro- 
prietorship of A. W. Marshall & Co., 
he is president of Woodward & Wil- 


liamson, Inc. and the Hudson County 
General Agency, both of Jersey City, 
and of Ross M. Wickham Co. of New- 


ark which was acquired as of January 


APPOINT O’MEARA ON COAST 





Selected by American Casualty Cos. as 
Resident V. P. of Newly Established 
Department at San Francisco 
R. J. O’Meara has been appointed by 
American Casualty and Ame erican Avia- 
tion & General as resident vice presi- 
dent of these compan‘es’ newly estab- 
shed Pacific Coast Department at San 
Francisco. Formerly with the General 
Casualty Co. of America supervising its 
underwriting and production of fidelity- 


surety business, Mr. O’Meara will, for 
ihe present, have similar supervision 
over the a an Casualty’s bonding 
activities in Califo nia and the Pacific 


Northwest. 
President H. (¢ 

the American 

tain complete 


[vans announces that 
Casualty Cos. will main- 
underwriting, claim, in- 
spection and audit facilities in their 
Pacific Coast Department for transac- 
tion of all classes of business written 
by the companies. 

Mr. O’Meara’s background includes 
initial experience with Aetna Casualty 
& Surety following his graduation from 
San Francisco University, then the 
Hartford A. & I., Fidelity & Casualty 
and General Casua!ty. He is we'l known 
in San signed bonding circles. 


John E. O’Neil Loses Son 


John E. O’Neil, partner in the well- 
known Boston agency of Fairfield & 
Ellis, and president of the National 
Association of Casualty & Surety 
Agents, has received notice of the death 
in 0 of his 26 year old son, Lieut. 
John E. Jr., n'ght pilot, in the Pacific 
on July 2. He entered the ie in 
1942, immediately fol'owing his gradua- 
tion from Harvard University, being 
commissioned a year later. He had been 
decorated with the air medal and gold 
star for his achievements in the Philip- 
pines and Formosa. 





OBSERVES 89TH BIRTHDAY 

Edwin C. Little, agent at Hasbrouck 
Heights, N. J., until May 1 when he re- 
tired and sold his business to Harlan 
Allen, recently celebrated his 89th birth- 
day. He represented the United States 
F. & G. for thirty-two years. 





1, 1945. Among his affiliations he is a 
member of the American Association of 
Insurance General Agents and the Na- 
tional Association of Casualty & Surety 
Agents. 

Mr. Marshall is representative of the 
younger generation of general agents 
who started their businesses from 
scratch, built along progressively con- 
servative lines, and who are today mov- 
ing along in preparation for greater 
expansion in the post-war years ahead. 


Employers’ Backs Up 
Bank-Agent Auto Plan 


FEATURED IN ITS ADVERTISING 





Step-by-Step Procedure to Educate 
Banks Made Available to Agents; 
Also Furnished Sales Helps 





A step-by-step plan to develep auto- 
mobile business has been prepared by 
the Employers’ Group as an aid to its 


agents in promoting the currently pop- 


ular bank and agent auto plan. This 
plan is featured in the July issue of 
“The Employers’ Pioneer,’ monthly 


magazine of the Group, and agents are 
urged to “line ’em up now” for making 
the most of the plan. Furthermore, the 
article means business 
for you and for your local bank—thus 
keeping the money in your community 
within your community.” 

The Employers’ Group is backing up 
the bank and agent auto plan through 
most of the advertising media it uses, 
including its regular Sunday evening 
coast-to-coast news broadcast over the 
Mutual Network, which now comes on 
at 6:30 P.M., E.W.T. The message 
heard at the end of every commercial 
is, “And if you're buying a car—let 
him (the man with the plan) help you 
arrange more attractive financing.” 

Among the Employers’ latest promo- 
tion pieces of the bank and agent auto 
plan are a new blotter, reply card and 
sales letter which are mailed to pros- 
pective automobile purchasers. These 
sales helps are intended to educate the 
prospective automobile buyer to the 
advantages of making personal use of 
this plan when purchasing a car. 

The step-by-step plan of the Em- 
ployers’ Group is outlined 2s follows: 

See All Local Banks 

1. Go to your local bank 
See them ALL. Do it now. 
them in the following plan: 

(a) That they provide a low-cost, 
convenient loan service to those 
purchasing new or used auto- 
mobiles when they are again 
available ; 

(b) That you will provide each of 
these clients with complete 
automobile insurance to protect 
both the bank and the client. 


says, “it more 


or banks. 
Interest 


2. Present this plan to prospective 
automobile purchasers: 
(a) By enclosing a simple, direct, 


forceful mailing piece, provided 
by us, in all outgoing mail to 
your cilents to let them know 
that you are the one who can 
help them arrange a low-cost 
financing plan for their next 
car and the insurance on it; 
(b) By talking about, the plan to 
every customer whenever you 
see him—over the phone — by 
having your employes also do 
it—so that when the time comes 


Serving Insurance 
Companies Since 1925 


COMPLETE DEPARTMENTS 


Fire, Automobile, Jewelry, Fur 
Floater, Inland Marine, Liability, 
Workmen's Compensation 


BRANCHES: 


Atlantic City, N. J. 
Asbury Park, N. J. 
Trenton, N. J, 


NEW JERSEY 
CLAIM SERVICE BUREAU 
11 COMMERCE ST. NEWARK, N.J. 


Phone Mitchell 2-7050 

















FIDELITY, SURETY and 






FORGERY BONDS— 
BURGLARY INSURANCE 











to buy a new car, he automati- 
cally thinks of you and how you 
can help him get, first, the 
money to pay for it, and sec- 
ond, the insurance. 

3. Get credit approval from your bank 
of the clients you are cultivating for 
this new business; learn how to fill out 
necessary credit forms, and thus be 
ready to reap the benefits of your 
groundwork as soon as your clients can 
get automobiles to buy. 

4. Impress upon your clients the ne- 
cessity for having complete insurance 
protection—fire, theft, collision, compre- 
hensive, property damage, bodily injury 
and medical payments—to protect their 
purchase and give them freedom from 
worry over financial loss. 





Several Companies Writing 
Mortician’s Liability Ins. 


Mortician’s liability insurance, de- 
signed to protect fukeral directors, em- 
balmers, etc., against possible malprac- 
tice suits brought against them, is now 
being developed as a specialty line by a 
number of the larger casualty companies 
including Fidelity & Casualty, Preferred 
Accident, Aetna Affiliated Companies, 
Hartford Accident, Employers’ Liability 
and Loyalty Group’s casualty companies. 

Several of these carriers are writing 
mortician’s liability under a_ separate 
policy; others provide the coverage as a 
special endorsement to be attached to 
general liability policies. Both public 
liability and property damage protection 
is issued. 

Among these companies, the Preferred 
Accident has prepared attractive litera- 
ture as an assistance in cultivating 
this market, and offers P. L. and P. D 
rates on the basis of “first fifty funerals” 
and “over fifty funerals.” Minimum pre 
miums prevail for the coverage accord- 
ing to the size of. P, L. and P. D 
limits. 


SCHOOL BUS COVERAGE IN VA. 

All county school superintendents i: 
Virginia have been notified that scho ! 
busses must be covered by public lia 
bility and property damage insuranc 
by August 10. This #s in keeping wit! 
the amended law which specifies that 
all county or privately owned busses 
must be written and returned to schox 
boards by August 10 to become effe: 
tive for the coming school years. 


APPROVES NEW STOCK ISSU! 
Insurance Commissioner Maynar'! 
Garrison of California has approved ti 
application of the West American Ii: 
surance Co., for authority to sell 30,00 
shares of stock at a par value of $!° 
a share, in order to increase the capit: 
stock of the company so as to met 
requirements for entry into other state: 
The Ohio Casualty Co. now contro! 
the West American, and owns in e 
cess of 29,000 shares of its outstandin 
capital The new stock will be pur 
chased by the present stockholders. 
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United States Branch - 99 John Street, New York 


T. L. HAFF, U. S. Manager E. BRANDLI, Asst. U. S. Manager 
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Do You Know the Origin of Thit Symbol? 
WELL... NEITHER DOES ANYONE ELSE! 






were at a — 18 


It appears on present day prescription blanks and simply indicates that the formula written 
thereon is a recipe. It also means “to take” or “take of”. In ancient times it appeared on 


prescriptions as the sign of the god, Jupiter ¥ under whose divine protection medicine was 


placed. It was intended as an invocation for his help or mercy and probably was asked in behalf , 
of the one who had to swallow the dose. 

C 
From there on back it has been traced through the centuries to hieroglyphics and was always ' 


identified with healing or protection though the reason for this is unknown. 


Appropriately enough this symbol is featured in a new circular of The Preferred Accident 
Insurance Company known asthe... “Combination Drug Store Circular”. ’ 


This is certainly a recipe for protection! 


If your Druggist could take a mortar and pestle and 
grind out the salient features of this policy he would 
learn that it covers for — 


DRUGGISTS LIABILITY SAFE BURGLARY | 
PERSONAL INJURY OPEN STOCK Ota . 
ROBBERY DAMAGE RESULTING FROM BURGLARY — | 
KIDNAPPING LARCENY AND EMBEZZLEMENT 


The sound investment represented by this policy justifies a call upon your local Pharmacist which 


might lead to your writing more than the Drug Store Combination Line. 


Write for a circular and specimen policy to the Home Office or any of its branches: 


A New Gok: 


Established 1885 
80 MAIDEN LANE, NEW YORK 7, N. Y. 
Edwin B. Ackerman, President 
BRANCH OFFICES 
Buffalo + Chicago * Los Angeles * Philadelphia .»* Pittsburgh ** San Francisco * Newark * Detroit * Minneapolis 





